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Section 2 - Financial Information

Item 2.02 Results of Operations and Financial Condition.

Avery Dennison Corporation’s (the “Company’s”) press release, dated January 29, 2020, regarding the Company’s preliminary, unaudited financial results for
the fourth quarter and full year 2019 and guidance for the 2020 fiscal year, is attached hereto as Exhibit 99.1 and is being furnished (not filed) with this Form
8-K.

The Company’s supplemental presentation materials, dated January 29, 2020, regarding the Company’s preliminary, unaudited financial review and analysis
for the fourth quarter and full year 2019 and guidance for the 2020 fiscal year, is attached hereto as Exhibit 99.2 and is being furnished (not filed) with this

Form 8-K. The press release and presentation materials are also available on the Company's website at www.investors.averydennison.com.

The Company will discuss its preliminary, unaudited financial results during a webcast and teleconference today, January 29, 2020, at 1:00 p.m. ET. To access
the webcast and teleconference, please go to the Company’s website at www.investors.averydennison.com.

Section 9 - Financial Statements and Exhibits

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.
99.1 Press release, dated January 29, 2020, regarding the Company’s preliminary, unaudited fourth quarter and full year 2019 financial results.
99.2 Supplemental presentation materials, dated January 29, 2020, regarding the Company’s preliminary, unaudited financial review and analysis for

fourth quarter and full year 2019.
“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

Certain statements contained in this report on Form 8-K and in Exhibits 99.1 and 99.2 are forward-looking statements intended to qualify for the safe harbor
from liability established by the Private Securities Litigation Reform Act of 1995. These forward-looking statements, and financial or other business targets,
are subject to certain risks and uncertainties. The Company believes that the most significant risk factors that could affect its financial performance in the
near-term include: (1) the impacts to underlying demand for the Company’s products and/or foreign currency fluctuations from global economic conditions,
political uncertainty, and changes in governmental regulations; (2) competitors' actions, including pricing, expansion in key markets, and product offerings;
(3) the degree to which higher costs can be offset with productivity measures and/or passed on to customers through selling price increases, without a
significant loss of volume; and (4) the execution and integration of acquisitions.




Actual results and trends may differ materially from historical or anticipated results depending on a variety of factors, including but are not limited to, risks
and uncertainties relating to the following: fluctuations in demand affecting sales to customers; worldwide and local economic conditions; changes in political
conditions; changes in governmental laws and regulations; fluctuations in foreign currency exchange rates and other risks associated with foreign operations,
including in emerging markets; the financial condition and inventory strategies of customers; changes in the Company’s markets due to competitive
conditions, technological developments, laws and regulations, and customer preferences; fluctuations in cost and availability of raw materials; the Company’s
ability to generate sustained productivity improvement; the Company’s ability to achieve and sustain targeted cost reductions; the impact of competitive
products and pricing; loss of significant contracts or customers; collection of receivables from customers; selling prices; business mix shift; execution and
integration of acquisitions; timely development and market acceptance of new products, including sustainable or sustainably-sourced products; investment in
development activities and new production facilities; amounts of future dividends and share repurchases; customer and supplier concentrations; successful
implementation of new manufacturing technologies and installation of manufacturing equipment; disruptions in information technology systems, including
cyber-attacks or other intrusions to network security; successful installation of new or upgraded information technology systems; data security breaches;
volatility of financial markets; impairment of capitalized assets, including goodwill and other intangibles; credit risks; the Company’s ability to obtain
adequate financing arrangements and maintain access to capital; fluctuations in interest and tax rates; changes in tax laws and regulations, including the U.S.
Tax Cuts and Jobs Act and regulations issued related thereto, and uncertainties associated with interpretations of such laws and regulations; outcome of tax
audits; fluctuations in pension, insurance, and employee benefit costs; the impact of legal and regulatory proceedings, including with respect to
environmental, health and safety; protection and infringement of intellectual property; the impact of epidemiological events on the economy and the
Company’s customers and suppliers; acts of war, terrorism, and natural disasters; and other factors.

For a more detailed discussion of these and other factors, see Part I, Item 1A. “Risk Factors” and Part II, Item 7. “Management’s Discussion and Analysis of
Results of Operations and Financial Condition” in the Company’s 2018 Form 10-K, filed with the Securities and Exchange Commission on February 27,
2019, and subsequent quarterly reports on Form 10-Q. The forward-looking statements included in this Form 8-K are made only as of the date of this Form 8-
K, and the Company undertakes no obligation to update these statements to reflect subsequent events or circumstances, other than as may be required by law.




EXHIBIT INDEX

Exhibit No. Description
99.1 Press release, dated January 29, 2020, regarding the Company’s preliminary, unaudited fourth quarter and full year 2019 financial results.
99.2 Supplemental presentation materials, dated January 29, 2020, regarding the Company’s preliminary, unaudited financial review and analysis

for fourth quarter and full 2019.

104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).
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Exhibit 99.1

& AVERY
DENMNISON

For Immediate Release

AVERY DENNISON ANNOUNCES
FOURTH QUARTER AND FULL YEAR 2019 RESULTS

@ 4Q19 Reported EPS of $1.92
@ Adjusted EPS (non-GAAP) of $1.73

@ 4Q19 Net sales increased 0.2% to $1.77 billion
@ Organic sales growth (non-GAAP) of 2.1%

@ FY19 Reported EPS of $3.57, incl. pension settlement charges
@ Adjusted EPS of $6.60

@ FY19 Net sales decreased 1.2% to $7.07 billion
@ Organic sales growth of 2.0%

@ Returned $427 mil. to shareholders via share repurchase and dividends in 2019

@ Expect FY20 Reported EPS of $6.75 to $7.00
@ Adjusted EPS of $6.90 to $7.15

GLENDALE, Calif., January 29, 2020 — Avery Dennison Corporation (NYSE:AVY) today announced preliminary,
unaudited results for its fourth quarter and year ended December 28, 2019. Non-GAAP financial measures referenced
in this document are reconciled to GAAP in the attached tables. Unless otherwise indicated, comparisons are to the
same periods in the prior year.

“We delivered another year of strong adjusted earnings growth in 2019, despite challenging market conditions and
significant currency headwinds,” said Mitch Butier, Chairman, President and CEO. “Our focus in this environment is on
protecting our margins in the base business, while driving faster-than-average growth and continuing to invest
disproportionately in high value categories like RFID. We are executing well on both fronts.




“Label and Graphic Materials delivered solid volume improvement in the second half while expanding margins,
recapturing share that we ceded at the tail end of the last inflationary cycle, as planned. Retail Branding and
Information Solutions delivered mid-teens profit growth, reflecting both strong top-line performance and continued
margin expansion. And, in a difficult year for industrial end markets, Industrial and Healthcare Materials posted modest
sales growth while expanding margins significantly.

“For 2020, we are targeting continued progress toward our 2021 goals,” added Butier. “We anticipate solid earnings
growth, benefitting from our improved volume trend. We continue our relentless pursuit of productivity, triggering the
next wave of restructuring savings, while investing to drive future growth and strengthen our competitive advantage,
including our recently announced acquisition of Smartrac.

“We remain confident that the consistent execution of our strategies will enable us to continue to deliver for all of our
key stakeholders. | would like to thank our employees for their dedication to creating superior value for our customers,
investors, and the communities in which we operate through their constant focus on innovation and operational
excellence.”

Fourth Quarter 2019 Results by Segment

Label and Graphic Materials

. Reported sales decreased 0.4 percent. On an organic basis, sales grew 1.5 percent, driven by volume/mix,
partially offset by pricing. Sales increased low-single digits on an organic basis in Label and Packaging
Materials, and decreased low-single digits on an organic basis in the combined Graphics and Reflective
Solutions businesses.

. Reported operating margin decreased 70 basis points to 12.0 percent as the benefits of productivity initiatives
and the net impact of raw material deflation and pricing were more than offset by higher restructuring charges
and unfavorable product mix. Adjusted operating margin increased 40 basis points to 13.3 percent.




Retail Branding and Information Solutions

. Reported sales increased 3.6 percent; on an organic basis, sales grew 5.2 percent, driven by continued
strength in RFID and external embellishments.

. Reported operating margin decreased 10 basis points to 11.5 percent as the benefits from increased volume
and productivity were more than offset by higher employee-related costs, restructuring charges, and growth-
related investments. Adjusted operating margin increased 140 basis points to 13.6 percent.

Industrial and Healthcare Materials

. Reported sales declined 3.1 percent. On an organic basis, sales fell 1.1 percent, reflecting a mid-single digit
decline in healthcare categories, partially offset by a low-single digit increase in industrial categories.

. Reported operating margin decreased 310 basis points to 7.2 percent, reflecting higher restructuring charges
and employee-related costs that more than offset the benefits of productivity gains and strategic pricing
initiatives. Adjusted operating margin increased 60 basis points to 10.2 percent.

Other

Share Repurchases | Equity Dilution from Long-Term Incentives

For the fourth quarter and full year 2019, the company repurchased 0.3 and 2.2 million shares, respectively, at an
aggregate cost of $33 million and $238 million, respectively. Net of dilution, the company’s share count decreased by
1.5 million for the year.

In 2019, the company returned $427 million in cash to shareholders through a combination of share repurchases and
dividends.

Income Taxes

The company’s reported effective tax rate was positive 1.3 percent for the fourth quarter and negative 22.7 percent for
the full year. The company’s adjusted (non-GAAP) tax rate was 24.2 percent for the fourth quarter and 24.6 percent for
the full year; these rates exclude a fourth quarter net tax benefit of $48 million from a discrete foreign structuring
transaction, while the full year rate also excludes a net tax benefit of $179 million associated with the termination of our
U.S. pension plan.




The company’s 2020 adjusted tax rate is expected to be in the mid-twenty percent range.
Cost Reduction Actions

In the fourth quarter and full year 2019, the company realized approximately $18 million and $53 million, respectively, in
pre-tax savings from restructuring, net of transition costs, and incurred pre-tax restructuring charges of approximately
$29 million and $50 million, respectively, the vast majority of which represents cash charges.

Outlook

In its supplemental presentation materials, “Fourth Quarter and Full Year 2019 Financial Review and Analysis,” the
company provides a list of factors that it believes will contribute to its 2020 financial results. Based on the factors listed
and other assumptions, the company expects 2020 reported earnings per share of $6.75 to $7.00.

Excluding an estimated $0.15 per share related to restructuring charges and other items, the company expects
adjusted earnings per share of $6.90 to $7.15.

For more details on the company’s results, see the summary tables accompanying this news release, as well as the supplemental presentation
materials, “Fourth Quarter and Full Year 2019 Financial Review and Analysis,” posted on the company’s website at
www.investors.averydennison.com, and furnished to the SEC on Form 8-K.

Throughout this release and the supplemental presentation materials, amounts on a per share basis reflect fully diluted shares outstanding.
About Avery Dennison

Avery Dennison (NYSE: AVY) is a global materials science company specializing in the design and manufacture of a
wide variety of labeling and functional materials. The company’s products, which are used in nearly every major
industry, include pressure-sensitive materials for labels and graphic applications; tapes and other bonding solutions for
industrial, medical, and retail applications; tags, labels and embellishments for apparel; and radio frequency
identification (RFID) solutions serving retail apparel and other markets. Headquartered in Glendale, California, the
company employs more than 30,000 employees in more than 50 countries. Reported sales in 2019 were $7.1 billion.
Learn more at www.averydennison.com.

HHH




“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

Certain statements contained in this document are "forward-looking statements" intended to qualify for the safe harbor from liability established by the Private
Securities Litigation Reform Act of 1995. These forward-looking statements, and financial or other business targets, are subject to certain risks and
uncertainties. We believe that the most significant risk factors that could affect our financial performance in the near-term include: (1) the impacts to underlying
demand for our products and/or foreign currency fluctuations from global economic conditions, political uncertainty, and changes in governmental regulations;
(2) competitors' actions, including pricing, expansion in key markets, and product offerings; (3) the degree to which higher costs can be offset with productivity
measures and/or passed on to customers through selling price increases, without a significant loss of volume; and (4) the execution and integration of
acquisitions.

Actual results and trends may differ materially from historical or anticipated results depending on a variety of factors, including but are not limited to, risks and
uncertainties relating to the following: fluctuations in demand affecting sales to customers; worldwide and local economic conditions; changes in political
conditions; changes in governmental laws and regulations; fluctuations in foreign currency exchange rates and other risks associated with foreign operations,
including in emerging markets; the financial condition and inventory strategies of customers; changes in our markets due to competitive conditions,
technological developments, laws and regulations, and customer preferences; fluctuations in cost and availability of raw materials; our ability to generate
sustained productivity improvement; our ability to achieve and sustain targeted cost reductions; the impact of competitive products and pricing; loss of
significant contracts or customers; collection of receivables from customers; selling prices; business mix shift; execution and integration of acquisitions; timely
development and market acceptance of new products, including sustainable or sustainably-sourced products; investment in development activities and new
production facilities; amounts of future dividends and share repurchases; customer and supplier concentrations; successful implementation of new
manufacturing technologies and installation of manufacturing equipment; disruptions in information technology systems, including cyber-attacks or other
intrusions to network security; successful installation of new or upgraded information technology systems; data security breaches; volatility of financial markets;
impairment of capitalized assets, including goodwill and other intangibles; credit risks; our ability to obtain adequate financing arrangements and maintain
access to capital; fluctuations in interest and tax rates; changes in tax laws and regulations, including the U.S. Tax Cuts and Jobs Act (“TCJA"), and regulations
issued hereto, and uncertainties associated with interpretations of such laws and regulations; outcome of tax audits; fluctuations in pension, insurance, and
employee benefit costs; the impact of legal and regulatory proceedings, including with respect to environmental, health and safety; protection and infringement
of intellectual property; the impact of epidemiological events on the economy and our customers and suppliers; acts of war, terrorism, and natural disasters;
and other factors.

For a more detailed discussion of these and other factors, see “Risk Factors” and “Management’s Discussion and Analysis of Results of Operations and
Financial Condition” in our 2018 Form 10-K, filed with the Securities and Exchange Commission on February 27, 2019, and subsequent quarterly reports on
Form 10-Q. The forward-looking statements included in this document are made only as of the date of this document, and we undertake no obligation to
update these statements to reflect subsequent events or circumstances, other than as may be required by law.

For more information and to listen to a live broadcast or an audio replay of the quarterly conference call with
analysts, visit the Avery Dennison website at www.investors.averydennison.com

Contacts:

Media Relations:
Rob Six (626) 304-2361
rob.six@averydennison.com

Investor Relations:
Cindy Guenther (626) 304-2204
cynthia.guenther@averydennison.com




Fourth Quarter Financial Summary - Preliminary, unaudited
(In millions, except % and per share amounts)

4Q 4Q % Sales Change vs. PIY
Ex.
2019 2018 Reported Currency Organic
(@ (b)
Net sales, by segment:
Label and Graphic Materials $1,176.2 $1,181.4 (0.4%) 1.5% 1.5%
Retail Branding and Information Solutions 426.9 412.1 3.6% 5.2% 5.2%
Industrial and Healthcare Materials 169.8 175.2  (3.1%) (1.1%) (1.1%)
Total net sales $1,772.9 $1,768.7 0.2% 2.1% 2.1%
[ As Reported (GAAP) | | Adjusted Non-GAAP (c) ]
4Q 4Q % % of Sales 4Q 4Q % % of Sales
2019 2018 Change 2019 2018 2019 2018 Change 2019 2018
Operating income (loss) / operating margins
before interest, other non-operating expense, and taxes,
by segment:
Label and Graphic Materials $140.9  $150.1 12.0% 12.7% $156.0 $152.0 13.3% 12.9%
Retail Branding and Information Solutions 49.1 48.0 11.5% 11.6% 58.1 50.3 13.6% 12.2%
Industrial and Healthcare Materials 12.2 18.0 7.2% 10.3% 17.4 16.8 10.2% 9.6%
Corporate expense (22.1) (22.1) (19.9) (22.1)
Total operating income / operating margins
before interest, other non-operating expense, and taxes ~ $180.1  $194.0 (7%) 10.2% 11.0% $211.6  $197.0 7% 11.9% 11.1%
Interest expense $17.8 $16.3 $17.8 $16.3
Other non-operating expense, net (d) ($3.0) $89.9 ($0.2) $3.6
Income before taxes $165.3 $87.8 88% 9.3% 5.0% $194.0 $177.1  10% 10.9%  10.0%
Provision for (benefit from) income taxes $2.2 ($9.5) $46.9 $44.3
Equity method investment losses ($0.6) ($0.2) ($0.6) ($0.2)
Net income $162.5 $97.1 67% 9.2% 5.5% $146.5 $132.6 10% 8.3% 7.5%
Net income per common share, assuming dilution $1.92 $1.11 73% $1.73 $1.52 14%
Free Cash Flow (e) $184.9  $168.7

See accompanying schedules A-4 to A-8 for reconciliations from GAAP to non-GAAP financial measures.

(@) Sales change ex. currency refers to the increase or decrease in net sales, excluding the estimated impact of foreign currency translation, and, where applicable, currency
adjustment for transitional reporting of highly inflationary economies (Argentina). Segment results are also adjusted for the reclassification of sales between segments. The
estimated impact of foreign currency translation is calculated on a constant currency basis, with prior period results translated at current period average exchange rates to
exclude the effect of currency fluctuations.

(b) Organic sales change refers to sales change ex. currency, excluding the estimated impact of product line exits, acquisitions and divestitures, and, where applicable, the
extra week in our fiscal year.

(c) Excludes impact of restructuring charges and other items.

(d) Asreported "Other non-operating expense, net" for the fourth quarter of 2019 and 2018 includes ($2.8) and $86.3, respectively, of pension plan (credits), net of settlement
charges.

(e) Free cash flow refers to cash flow provided by operating activities, less payments for property, plant and equipment, software and other deferred charges, plus proceeds
from sales of property, plant and equipment, plus (minus) net proceeds from insurance and sales (purchases) of investments. Free cash flow is also adjusted for the cash
contributions related to the termination of our U.S. pension plan.




Full Year Financial Summary - Preliminary, unaudited
(in millions, except % and per share amounts)
% Sales Change vs. PIY
Ex.
2019 2018 Reported Currency Organic
(@ (b)
Net sales, by segment:
Label and Graphic Materials $4,745.9 $4,851.1 (2.2%) 1.2% 1.2%
Retail Branding and Information Solutions 1,650.3 1,613.2 2.3% 5.1% 5.1%
Industrial and Healthcare Materials 673.9 694.7  (3.0%) 0.4% 0.4%
Total net sales $7,070.1 $7,159.0 (1.2%) 2.0% 2.0%
| As Reported (GAAP) | Adjusted Non-GAAP (c) |
% % of Sales % % of Sales
2019 2018 _Change 2019 2018 2019 2018 Change 2019 2018
Operating income (loss) / operating margins
before interest, other non-operating expense, and
taxes, by segment:
Label and Graphic Materials $601.5 $568.2 12.7% 11.7% $629.8 $630.0 13.3% 13.0%
Retail Branding and Information Solutions 196.6 170.4 11.9%  10.6% 206.5 181.8 12.5% 11.3%
Industrial and Healthcare Materials 60.0 62.9 8.9% 9.1% 69.4 61.9 10.3% 8.9%
Corporate expense (87.6) (83.4) (82.0) (85.7)
Total operating income / operating margins
before interest, other non-operating expense, and
taxes $770.5 $718.1 7% 10.9% 10.0% $823.7 $788.0 5% 11.7%  11.0%
Interest expense $75.8 $58.5 $75.8 $58.5
Other non-operating expense, net (d) $445.2  $104.8 $1.1 $11.1
Income before taxes $249.5 $554.8 (55%) 3.5% 7.7% $746.8 $7184 4% 10.6%  10.0%
(Benefit from) provision for income taxes (e) ($56.7) $85.4 $183.4 $179.6
Equity method investment losses ($2.6) ($2.0) ($2.6) ($2.0)
Net income $303.6 $467.4 (35%) 4.3% 6.5% $560.8 $536.8 4% 7.9% 7.5%
Net income per common share, assuming
dilution $3.57 $5.28  (32%) $6.60 $6.06 9%
Free Cash Flow (f) $512.3 $429.2

@

(b)

(©
(d)
(e)
®

See accompanying schedules A-4 to A-8 for reconciliations from GAAP to non-GAAP financial measures.

Sales change ex. currency refers to the increase or decrease in net sales, excluding the estimated impact of foreign currency translation, and, where applicable, currency
adjustment for transitional reporting of highly inflationary economies (Argentina). Segment results are also adjusted for the reclassification of sales between segments.
The estimated impact of foreign currency translation is calculated on a constant currency basis, with prior period results translated at current period average exchange
rates to exclude the effect of currency fluctuations.

Organic sales change refers to sales change ex. currency, excluding the estimated impact of product line exits, acquisitions and divestitures, and, where applicable, the
extra week in our fiscal year.

Excludes impact of restructuring charges and other items.

As reported "Other non-operating expense, net" for 2019 and 2018 includes $444.1 and $93.7, respectively, of pension plan settlements and related charges.

As reported "(Benefit from) provision for income taxes" for 2019 includes tax benefit of $178.9 related to the termination of our U.S. pension plan.

Free cash flow refers to cash flow provided by operating activities, less payments for property, plant and equipment, software and other deferred charges, plus proceeds

from sales of property, plant and equipment, plus (minus) net proceeds from insurance and sales (purchases) of investments. Free cash flow is also adjusted for the cash
contributions related to the termination of our U.S. pension plan.




A-1

AVERY DENNISON CORPORATION
PRELIMINARY CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(In millions, except per share amounts)

(UNAUDITED)
Three Months Ended Twelve Months Ended
Dec. 28, 2019 Dec. 29, 2018 Dec. 28, 2019 Dec. 29, 2018
Net sales $ 1,7729 $ 1,768.7 $ 7,070.1 $ 7,159.0
Cost of products sold 1,288.2 1,297.2 5,166.0 5,243.5
Gross profit 484.7 471.5 1,904.1 1,9155
Marketing, general and administrative expense 273.1 274.5 1,080.4 1,127.5
Other expense, net(}) 315 3.0 53.2 69.9
Interest expense 17.8 16.3 75.8 58.5
Other non-operating expense, net(?) (3.0) 89.9 445.2 104.8
Income before taxes 165.3 87.8 249.5 554.8
Provision for (benefit from) income taxes(® 2.2 (9.5) (56.7) 85.4
Equity method investment losses (0.6) (0.2) (2.6) (2.0)
Net income $ 1625 $ 971 $ 3036 $ 467.4
Per share amounts:
Net income per common share, assuming dilution $ 192 $ 111 $ 357 $ 5.28
Weighted average number of common shares outstanding,
assuming dilution 84.5 87.2 85.0 88.6

(1)  "Other expense, net" for the fourth quarter of 2019 includes severance and related costs of $25.5, asset impairment charges of $3.4,
and transaction costs of $2.6.

"Other expense, net" for the fourth quarter of 2018 includes severance and related costs of $7 and asset impairment charges of $1,
partially offset by reversal of acquisition-related contingent consideration of $5.

"Other expense, net" for fiscal year 2019 includes severance and related costs of $45.3, asset impairment and lease cancellation
charges of $5.1, legal settlement of $3.4, and transaction costs of $2.6, partially offset by gain on sales of assets of $3.2.

"Other expense, net" for fiscal year 2018 includes severance and related costs of $63, asset impairment and lease cancellation
charges of $10.7, Argentine peso remeasurement transition loss of $3.4, and other restructuring-related charge of $.5, partially offset
by reversal of acquisition-related contingent consideration of $5 and net gain on sales of assets of $2.7.

(2 "Other non-operating expense, net" includes pension plan (credits), net of settlements and related charges of ($2.8) and $86.3 for the
fourth quarter of 2019 and 2018, respectively, and $444.1 and $93.7 for the fiscal year 2019 and 2018, respectively.

(3  "Provision for (benefit from) income taxes" for fiscal year 2019 includes tax benefit of $178.9 related to the termination of our U.S.
pension plan.

-more-




A-2

AVERY DENNISON CORPORATION
PRELIMINARY CONDENSED CONSOLIDATED BALANCE SHEETS

(In millions)
(UNAUDITED)
ASSETS Dec. 28, 2019 Dec. 29, 2018
Current assets:
Cash and cash equivalents $ 253.7 $ 232.0
Trade accounts receivable, net 1,212.2 1,189.7
Inventories, net 663.0 651.4
Other current assets 211.7 224.9
Total current assets 2,340.6 2,298.0
Property, plant and equipment, net 1,210.7 1,137.4
Goodwill and other intangibles resulting from business acquisitions, net 1,057.3 1,085.8
Non-current deferred income taxes 225.4 205.3
Other assets 654.8 451.0
$ 5,488.8 $ 5,177.5
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Short-term borrowings and current portion of long-term debt and finance leases $ 440.2 $ 194.6
Accounts payable 1,066.1 1,030.5
Other current liabilities 747.5 768.9
Total current liabilities 2,253.8 1,994.0
Long-term debt and finance leases 1,499.3 1,771.6
Other long-term liabilities 531.7 456.8
Shareholders' equity:
Common stock 124.1 124.1
Capital in excess of par value 874.0 872.0
Retained earnings 2,979.1 2,864.9
Treasury stock at cost (2,425.1) (2,223.9)
Accumulated other comprehensive loss (348.1) (682.0)
Total shareholders' equity 1,204.0 955.1
$ 5,488.8 $ 5,177.5

In the first quarter of 2019, we adopted Accounting Standards Codification ("ASU") No. 2016-02, Leases. This ASU requires lessees to
recognize on their balance sheets the rights and obligations created by leases. As allowed under this ASU, we elected to apply it using a
modified retrospective approach. This approach applies to all leases that existed at or commenced after the date of our initial application. As
such, prior year comparative periods have not been adjusted.

-more-




AVERY DENNISON CORPORATION

PRELIMINARY CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)

(UNAUDITED)
Twelve Months Ended
Dec. 28, 2019 Dec. 29, 2018
Operating Activities:
Net income $303.6 $467.4
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 140.3 1415
Amortization 38.7 39.5
Provision for doubtful accounts and sales returns 58.7 45.6
Stock-based compensation 34.5 34.3
Pension plan settlements and related charges 444.1 93.7
Deferred income taxes and other non-cash taxes (216.9) (32.7)
Other non-cash expense and loss (income and gain), net 28.3 60.4
Changes in assets and liabilities and other adjustments (84.8) (391.8)
Net cash provided by operating activities 746.5 457.9
Investing Activities:
Purchases of property, plant and equipment (219.4) (226.7)
Purchases of software and other deferred charges (37.8) (29.9)
Proceeds from sales of property, plant and equipment 7.8 9.4
Proceeds from insurance and sales (purchases) of investments, net 4.9 185
Payments for investments in businesses (6.5 (3.8)
Net cash used in investing activities (251.0) (232.5)
Financing Activities:
Net decrease in borrowings (maturities of three months or less) (5.3) (77.6)
Additional long-term borrowings 493.3
Repayments of long-term debt and finance leases (18.6) (6.4)
Dividends paid (189.7) (175.0)
Share repurchases (237.7) (392.9)
Net (tax withholding) proceeds related to stock-based compensation (17.4) (32.2)
Payments of contingent consideration (1.6) (17.3)
Net cash used in financing activities (470.3) (208.1)
Effect of foreign currency translation on cash balances (3.5) (9.7)
Increase in cash and cash equivalents 21.7 7.6
Cash and cash equivalents, beginning of year 232.0 224.4
Cash and cash equivalents, end of year $253.7 $232.0
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A-4
Reconciliation of Non-GAAP Financial Measures to GAAP

We report our financial results in conformity with accounting principles generally accepted in the United States of
America, or GAAP, and also communicate with investors using certain non-GAAP financial measures. These non-
GAAP financial measures are not in accordance with, nor are they a substitute for or superior to, the comparable GAAP
financial measures. These non-GAAP financial measures are intended to supplement the presentation of our financial
results that are prepared in accordance with GAAP. Based upon feedback from investors and financial analysts, we
believe that the supplemental non-GAAP financial measures we provide are useful to their assessment of our
performance and operating trends, as well as liquidity.

Our non-GAAP financial measures exclude the impact of certain events, activities or strategic decisions. The
accounting effects of these events, activities or decisions, which are included in the GAAP financial measures, may
make it difficult to assess our underlying performance in a single period. By excluding the accounting effects, both
positive or negative, of certain items (e.g., restructuring charges, legal settlements, certain effects of strategic
transactions and related costs, losses from debt extinguishments, gains or losses from curtailment or settlement of
pension obligations, gains or losses on sales of certain assets, and other items), we believe that we are providing
meaningful supplemental information that facilitates an understanding of our core operating results and liquidity
measures. These non-GAAP financial measures are used internally to evaluate trends in our underlying performance,
as well as to facilitate comparison to the results of competitors for a single period. While some of the items we exclude
from GAAP financial measures recur, they tend to be disparate in amount, frequency, or timing.

We use the following non-GAAP financial measures in the accompanying news release and presentation:

Sales change ex. currency refers to the increase or decrease in net sales, excluding the estimated impact of foreign
currency translation, and, where applicable, currency adjustment for transitional reporting of highly inflationary
economies (Argentina). Segment results are also adjusted for the reclassification of sales between segments. The
estimated impact of foreign currency translation is calculated on a constant currency basis, with prior period results
translated at current period average exchange rates to exclude the effect of currency fluctuations.

Organic sales change refers to sales change ex. currency, excluding the estimated impact of product line exits,
acquisitions and divestitures, and, where applicable, the extra week in our fiscal year.

We believe that sales change ex. currency and organic sales change assist investors in evaluating the sales change
from the ongoing activities of our businesses and enhance their ability to evaluate our results from period to period.

Adjusted operating income refers to income before taxes, interest expense, other non-operating expense, and other
expense, net.

Adjusted operating margin refers to adjusted operating income as a percentage of net sales.

Adjusted tax rate refers to the full-year GAAP tax rate, adjusted to exclude certain unusual or infrequent events that are
expected to significantly impact that rate, such as impacts related to the enactment of the U.S. Tax Cuts and Jobs Act
(TCJA) and our U.S. pension plan termination, effects of certain discrete tax planning actions, and other items.

Adjusted net income refers to income before taxes, tax-effected at the adjusted tax rate, and adjusted for tax-effected
restructuring charges and other items.

Adjusted net income per common share, assuming dilution (adjusted EPS) refers to adjusted net income divided by
weighted average number of common shares outstanding, assuming dilution.

We believe that adjusted operating margin, adjusted net income, and adjusted EPS assist investors in understanding
our core operating trends and comparing our results with those of our competitors.

Free cash flow refers to cash flow provided by operating activities, less payments for property, plant and equipment,
software and other deferred charges, plus proceeds from sales of property, plant and equipment, plus (minus) net
proceeds from insurance and sales (purchases) of investments. Free cash flow is also adjusted for the cash
contributions related to the termination of our U.S. pension plan. We believe that free cash flow assists investors by
showing the amount of cash we have available for debt reductions, dividends, share repurchases, and acquisitions.

The following reconciliations are provided in accordance with Regulations G and S-K and reconcile our non-GAAP
financial measures with the most directly comparable GAAP financial measures.
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AVERY DENNISON CORPORATION
PRELIMINARY RECONCILIATION FROM GAAP TO NON-GAAP FINANCIAL MEASURES
(In millions, except % and per share amounts)

A-5

(UNAUDITED)
Three Months Ended Twelve Months Ended
Dec. 28, 2019 Dec. 29, 2018 Dec. 28, 2019 Dec. 29, 2018
Reconciliation from GAAP to Non-GAAP operating
margins:
Net sales $ 17729 $ 1,768.7 $ 7,070.1  $ 7,159.0
Income before taxes $ 1653 $ 878 % 2495 $ 554.8
Income before taxes as a percentage of net sales 9.3% 5.0% 3.5% 7.7%
Adjustments:
Interest expense $ 178 $ 163 $ 758 % 58.5
Other non-operating expense, net (3.0 89.9 445.2 104.8
Operating income before interest expense, other non-operating
expense, and taxes 180.1 $ 1940 $ 7705 $ 718.1
Operating margins 10.2% 11.0% 10.9% 10.0%
Income before taxes $ 1653 $ 878 $ 2495 $ 554.8
Adjustments:
Restructuring charges:
Severance and related costs 255 7.0 45.3 63.0
Asset impairment and lease cancellation charges 34 1.0 5.1 10.7
Transaction costs 2.6 2.6
Legal settlement --- 3.4 ---
Argentine peso remeasurement transition loss 34
Other restructuring-related charge - - 0.5
Reversal of acquisition-related contingent consideration --- (5.0) --- (5.0)
Net gain on sales of assets 3.2) 2.7)
Interest expense 17.8 16.3 75.8 58.5
Other non-operating expense, net (3.0 89.9 445.2 104.8
Adjusted operating income before interest expense, other non-
operating expense, and taxes (non-GAAP) $ 2116 $ 1970 $ 8237 $ 788.0
Adjusted operating margins (non-GAAP) 11.9% 11.1% 11.7% 11.0%
Reconciliation from GAAP to Non-GAAP net income:
As reported net income $ 1625 $ 97.1 % 3036 $ 467.4
Adjustments:
Restructuring charges and other items(® 315 3.0 53.2 69.9
Pension plan settlements and related charges (2.8) 86.3 444.1 93.7
Tax benefit from pension plan settlements and related
charges® 0.8 (19.3) (179.0) (19.3)
Tax benefit from pension plan contributions(®®) (31.0)
Tax benefit from discrete foreign tax structuring and
planning transactions (47.9) (31.0) (47.9) (31.0)
Tax effect on restructuring charges and other items and
impact of adjusted tax rate 2.4 0.2 (13.2) 9.2)
Adjustments to TCJA provisional amounts®®) - (3.7) --- 3.7)
Adjusted net income (non-GAAP) $ 1465 $ 1326 $ 560.8 $ 536.8

@ Includes restructuring and related charges, transaction costs, legal settlement, Argentine peso remeasurement transition loss, other restructuring-related
charge, reversal of acquisition-related contingent consideration, and net gain on sales of assets.

@ Amounts in the fourth quarter of 2018 include the combined third and fourth quarter impacts of ($1.2) and ($18.1) for tax benefits from pension plan
settlements, and ($4.7) and $1 for adjustments to TCJA provisional amounts.

®) Tax benefits from the deduction of the third quarter 2018 pension contribution on our 2017 U.S. income tax return.
@ In the fourth quarter of 2018, we finalized our provisional amounts as defined under SEC Staff Accounting Bulletin No. 118 related to the TCJA.

-more-




A-5
(continued)

AVERY DENNISON CORPORATION
PRELIMINARY RECONCILIATION FROM GAAP TO NON-GAAP FINANCIAL MEASURES
(In millions, except % and per share amounts)

(UNAUDITED)
Three Months Ended Twelve Months Ended
Dec. 28, 2019 Dec. 29, 2018 Dec. 28, 2019 Dec. 29, 2018
Reconciliation from GAAP to Non-GAAP net income per
common share:
As reported net income per common share, assuming dilution  $ 192 $ 111 % 357 $ 5.28
Adjustments per common share, net of tax:
Restructuring charges and other items® 0.37 0.04 0.63 0.78
Pension plan settlements and related charges (0.02) 0.77 3.12 0.84
Tax benefit from discrete foreign tax structuring and
planning transactions (0.57) (0.36) (0.56) (0.35)
Adjustments to TCJA provisional amounts® (0.04) (0.39)
Tax effect on restructuring charges and other items and
impact of adjusted tax rate 0.03 (0.16) (0.10)
Adjusted net income per common share, assuming dilution
(non-GAAP) $ 173 % 152 % 6.60 $ 6.06
Weighted average number of common shares outstanding,
assuming dilution 84.5 87.2 85.0 88.6

The adjusted tax rate was 24.2% and 24.6% for the three and twelve months ended Dec. 28, 2019, respectively, and 25% for the three and

twelve months ended Dec. 29, 2018.

@ Includes pretax restructuring and related charges, transaction costs, legal settlement, Argentine peso remeasurement transition loss, other
restructuring-related charge, reversal of acquisition-related contingent consideration, and net gain on sales of assets.

@) In the fourth quarter of 2018, we finalized our provisional amounts as defined under SEC Staff Accounting Bulletin No. 118 related to the

TCJA.
(UNAUDITED)
Three Months Ended Twelve Months Ended

Dec. 28, 2019 Dec. 29, 2018 Dec. 28, 2019 Dec. 29, 2018
Reconciliation of free cash flow:
Net cash provided by operating activities $ 279.5 $ 270.2 $ 746.5 $ 457.9
Purchases of property, plant and equipment (86.5) (94.0) (219.4) (226.7)
Purchases of software and other deferred charges (10.4) (8.4) (37.8) (29.9)
Proceeds from sales of property, plant and equipment 0.1 7.8 9.4
Proceeds from insurance and sales (purchases) of investments, net 1.4 0.9 4.9 18.5
Pension plan contributions for plan termination 0.8 10.3 200.0
Free cash flow (non-GAAP) $ 184.9 $ 168.7 $ 512.3 $ 429.2
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A-6

AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION
(In millions, except %)
(UNAUDITED)

Fourth Quarter Ended

NET SALES OPERATING INCOME (LOSS) OPERATING MARGINS
2019 2018 2019 @ 2018 @ 2019 2018
Label and Graphic Materials $ 1,176.2 $ 1,181.4 $ 140.9 $ 150.1 12.0% 12.7%
Retail Branding and Information
Solutions 426.9 412.1 49.1 48.0 11.5% 11.6%
Industrial and Healthcare Materials 169.8 175.2 12.2 18.0 7.2% 10.3%
Corporate Expense N/A N/A (22.1) (22.1) N/A N/A
TOTAL FROM OPERATIONS $ 1,772.9 $ 1,768.7 $ 180.1 $ 194.0 10.2% 11.0%

® Operating income for the fourth quarter of 2019 includes severance and related costs of $25.5, asset impairment charges of $3.4, and
transaction costs of $2.6. Of the total $31.5, the Label and Graphic Materials segment recorded $15.1, the Retail Branding and Information
Solutions segment recorded $9, the Industrial and Healthcare Materials segment recorded $5.2, and Corporate recorded $2.2.

@ Operating income for the fourth quarter of 2018 includes severance and related costs of $7 and asset impairment charges of $1, partially

offset by reversal of acquisition-related contingent consideration of $5. Of the total $3, the Label and Graphic Materials segment recorded $1.9,

the Retail Branding and Information Solutions segment recorded $2.3, and the Industrial and Healthcare Materials segment recorded ($1.2).
RECONCILIATION FROM GAAP TO NON-GAAP SUPPLEMENTARY INFORMATION

Fourth Quarter Ended
OPERATING INCOME OPERATING MARGINS

2019 2018 2019 2018

Label and Graphic Materials
Operating income and margins, as reported $ 1409 $ 150.1 12.0% 12.7%
Adjustments:

Restructuring charges:

Severance and related costs 15.1 1.6 1.3% 0.2%
Asset impairment charges --- 0.3 ---
Adjusted operating income and margins (non-GAAP) $ 156.0 $ 152.0 13.3% 12.9%

Retail Branding and Information Solutions
Operating income and margins, as reported $ 491 $ 48.0 11.5% 11.6%
Adjustments:

Restructuring charges:

Severance and related costs 6.3 1.7 1.5% 0.4%

Asset impairment charges 0.1 0.6 0.2%
Transaction costs 2.6 0.6%

Adjusted operating income and margins (non-GAAP) $ 581 $ 50.3 13.6% 12.2%

Industrial and Healthcare Materials
Operating income and margins, as reported $ 122 $ 18.0 7.2% 10.3%
Adjustments:

Restructuring charges:

Severance and related costs 1.9 3.7 1.1% 2.1%
Asset impairment charges 3.3 0.1 1.9% 0.1%
Reversal of acquisition-related contingent consideration --- (5.0) (2.9%)
Adjusted operating income and margins (non-GAAP) $ 174  $ 16.8 10.2% 9.6%
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AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION
(In millions, except %)
(UNAUDITED)

Twelve Months Year-to-Date

NET SALES OPERATING INCOME (LOSS) OPERATING MARGINS
2019 2018 2019 @ 2018 @ 2019 2018
Label and Graphic Materials $ 47459 $ 4,851.1 $ 6015 $ 568.2 12.7% 11.7%
Retail Branding and Information
Solutions 1,650.3 1,613.2 196.6 170.4 11.9% 10.6%
Industrial and Healthcare Materials 673.9 694.7 60.0 62.9 8.9% 9.1%
Corporate Expense N/A N/A (87.6) (83.4) N/A N/A
TOTAL FROM OPERATIONS $ 7,070.1 $ 7,159.0 $ 770.5 $ 718.1 10.9% 10.0%

® Operating income for fiscal year 2019 includes severance and related costs of $45.3, asset impairment and lease cancellation charges of
$5.1, legal settlement of $3.4, and transaction costs of $2.6, partially offset by gain on sales of assets of $3.2. Of the total $53.2, the Label and
Graphic Materials segment recorded $28.3, the Retail Branding and Information Solutions segment recorded $9.9, the Industrial and
Healthcare Materials segment recorded $9.4, and Corporate recorded $5.6.

@ Operating income for fiscal year 2018 includes severance and related costs of $63, asset impairment and lease cancellation charges of
$10.7, Argentine peso remeasurement transition loss of $3.4, and other restructuring-related charge of $.5, partially offset by reversal of
acquisition-related contingent consideration of $5 and net gain on sales of assets of $2.7. Of the total $69.9, the Label and Graphic Materials
segment recorded $61.8, the Retail Branding and Information Solutions segment recorded $11.4, the Industrial and Healthcare Materials
segment recorded ($1), and Corporate recorded ($2.3).

RECONCILIATION FROM GAAP TO NON-GAAP SUPPLEMENTARY INFORMATION

Twelve Months Year-to-Date
OPERATING INCOME OPERATING MARGINS

2019 2018 2019 2018

Label and Graphic Materials
Operating income and margins, as reported $ 6015 $ 568.2 12.7% 11.7%
Adjustments:

Restructuring charges:

Severance and related costs 27.7 50.3 0.6% 1.0%
Asset impairment and lease cancellation charges 1.3 7.5 0.2%
Argentine peso remeasurement transition loss 3.4 0.1%
Other restructuring-related charge 0.5
(Gain) loss on sales of assets (0.7) 0.1
Adjusted operating income and margins (non-GAAP) $ 629.8 $ 630.0 13.3% 13.0%

Retail Branding_and Information Solutions
Operating income and margins, as reported $ 1966 $ 170.4 11.9% 10.6%
Adjustments:

Restructuring charges:

Severance and related costs 9.3 8.8 0.6% 0.5%

Asset impairment and lease cancellation charges 0.5 3.1 0.2%
Gain on sales of assets (2.5) (0.5) (0.2%)
Transaction costs 2.6 0.2%

Adjusted operating income and margins (non-GAAP) $ 2065 $ 181.8 12.5% 11.3%

Industrial and Healthcare Materials
Operating income and margins, as reported $ 600 $ 62.9 8.9% 9.1%
Adjustments:

Restructuring charges:

Severance and related costs 6.1 3.9 0.9% 0.5%
Asset impairment charges 3.3 0.1 0.5%

Reversal of acquisition-related contingent consideration --- (5.0) (0.7%)

Adjusted operating income and margins (non-GAAP) $ 694 $ 61.9 10.3% 8.9%
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AVERY DENNISON CORPORATION

PRELIMINARY SUPPLEMENTARY INFORMATION

A-8

(UNAUDITED)
Fourth Quarter 2019
Retalil
Label and Branding and Industrial and
Total Graphic Information Healthcare
Company Materials Solutions Materials
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change 0.2% (0.4%) 3.6% (3.1%)
Reclassification of sales between segments (0.2%) 0.6%
Foreign currency translation 1.9% 2.1% 1.0% 2.0%
Sales change ex. currency (non-GAAP)() 2.1% 1.5% 5.2% (1.1%)
Acquisitions
Organic sales change (hon-GAAP) 2.1% 1.5% 5.2% (1.1%)
Full Year 2019
Retalil
Label and Branding and Industrial and
Total Graphic Information Healthcare
Company Materials Solutions Materials
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change (1.2%) (2.2%) 2.3% (3.0%)
Reclassification of sales between segments --- (0.2%) 0.6% ---
Foreign currency translation 3.3% 3.6% 2.2% 3.4%
Sales change ex. currency (non-GAAP)() 2.0% 1.2% 5.1% 0.4%
Acquisitions
Organic sales change (non-GAAP) 2.0% 1.2% 5.1% 0.4%

(@) Totals may not sum due to rounding

I
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Safe Harbor Statement

Certain statements contained in this document are "forward-looking statements” intended to qualify for the safe harbor from liability established by the Private
Securities Litgation Reform Act of 1995, These forward-looking statements, and financial or ofher business targets, are subject to cerain risks and
uncertainties. We believe that the maost significant risk factors that could affect our financial performance in the near-term include: (1) the impacts to underlying
demand for our products and/or foreign currency fluctuations from global economic conditions, political uncertainty, and changes in governmental
regulations; (2) competitors' actions, including pricing, expansion in key markets, and product offerings; (3) the degree to which higher costs can be
affset with productivity measures and/or passed on to customers through selling price increases, without a significant loss of volume; and (4) the
execution and integration of acquisitions.

Actual results and trends may differ materially from historical or anticipated results depending on a variety of factors, including but are not limited to, risks and
uncertainties relating to the following: fluctuations in demand affecting sales to customers; worldwide and local economic conditions; changes in political
conditions; changes in governmental laws and regulations; fluctuations in foreign currency exchange rates and other risks associated with foreign operations,
including in emerging markets; the financial condition and inventory strategies of customers; changes in our markets due to competitive conditions,
technological developments, laws and regulations, and customer preferences; fluctuations in cost and availability of raw materials; our ability to generate
sustained productivity improvement; our ability to achieve and sustain targeted cost reductions; the impact of competitive products and pricing; loss of significant
contracts or customers; collaction of receivables from customers; selling prices, business mix shift; exacution and integration of acquisitions; timealy development
and market accaptance of new products, including sustainable or sustainably-sourced products; investment in development activities and new production
facilities; amounts of future dividends and share repurchases; customer and supplier concentrations; successful implementation of new manufacturing
technologies and installation of manufacturing equipment; disruptions in information technology systems, including cyber-attacks or other infrusions to network
security, successful installation of new or upgraded information technology systems; data security breaches; volatility of financial markets; impairment of
capitalized assets, including goodwill and other intangibles; credit risks; our ability to obtain adequate financing arrangements and maintain access to capital;
fluctuaticns in interest and tax rates; changes in tax laws and regulations, including the U.S. Tax Cuts and Jobs Act ("TCJA"), and regulations issued hereto,
and uncartainties associated with interpretations of such laws and regulations; outcome of tax audits; fluctuations in pension, insurance, and employvee benafit
costs; the impact of legal and regulatory proceedings, including with respect to environmental, health and safety; protection and infringement of intellectual
property; the impact of epidemiclogical events on the economy and our customers and suppliers, acts of war, terrorism, and natural disasters, and other factors,

For a more detailed discussion of these and other factors, see “Risk Factors™ and “Management’s Discussion and Analysis of Results of Operations and
Financial Condition” in our 2018 Form 10-K, filed with the Securities and Exchange Commisgion on February 27, 2019 and subsequent quarterly reports on
Form 10-0. The forward-looking statements included in this document are made only as of the date of this document, and we undertake no obligation to update
these statements to reflect subsequent events or circumstances, other than as may be required by law.




Use of Non-GAAP Financial Measures

This presentation contains cemain ron-GAAP financial meatures o defined by SEC rules. We repodt our Trunmal results in conformity with accounting peinciples generally accepled in the Unsted States of America, or GAAP,
and also communicate with imestors using certain non-GAAP financial measures. These non-GAAPR fi i ang not in d with, nor are they a substitue for or superior to, the comparable GAAP financial
Feadbures, Thessa non-GAAF financial measunes an intended 1o supplemant presamaton of our financial results that ade prepaned N accordance with GAAP. Baded upsn feedback fom irveators and finandial analysts, wa
Beligve thal the supplemental non-GAAP financial msasures we provide ane useful 1o their assessment of our petformance and operating trends, as well as liquidity. In accordance with Regulations G and S-K, reconciliations of
non-GAAP financial measunes to the most directly comparable GAMLP financial measures, including limitations associated with thess non-GAAP financial measures, are provided in the financis schedules accompanying the
warmings news release for the quaner [see Attachrments A-3 through A-B to news release dated January 20, 2020}

Our non-GAAP financial measunes exclude the impact of certain events, aclivilies or strategic decisions, The accounting effects of these events, activities or decisions, which are ingluded in the GAAP financial measures, may
ke it difficult te assess our underlying performance in a single perod. By excluding the accounting effects, beth positve or negative. of cerlan items (e.g., restructuring charges. legal setlements. certain effects of stralegic
transactions and related cosls, lesses fram deb! atinguishments, gams of losses frorm curtailment of settlement of pension obligalions, Gains of losses on sales af centain assets, and olher ilems), we baliews tha! we ane
prowiding meaningful supplemental information that facitates an undersianding of our cone oparating results and liquidity measures. These non-GAAR financial measures are used infemally to evaluabe trends in our undedying
perfarmanca, a2 wall as to facilitale comparisen 1o the results of compatitors for & ainghe paricd. Whils some of the ibems we axclude from GAAP financial rassures recur, they tend 1o be disparats in ameunl, requency, o
timing,

We use the following non-GAAR financial measures in this preseniation;
Sammngeu curency refers (o the increase or decreass in net sales excluding the estimated impact of foreign currency translation, and, whene applicable, cumency adjusiment for transitional reporting of highty
i V¥ BCO s A tina). Segment resulls are also adjusted for the reclassification of sales baty grmsands. Tha estimated impact of foreign cunancy franslation is d on a constant curmency basis, with

paﬁodmauﬂa transtated at cument pariod average axclange rales to exclude the effect of curancy fuctuations.
= Qvganic sales change refers to sales changs ex. cumancy, axcluding the estimated impact of product line exits, scquisitions and divesttures, and, where applicable, the axtra week in our fiscal year.

Vi'e balieve thal sales change ax. cumency and onganic sales change assis] invesiors inevaluating the sales changa from the ongeing s of cur busi and their ability to evaluate our resulis from pariod o
pesiod.

+ Adursted operating income refers to income before taxes. inberes! expansa, cther non-operating expense, and olher axpense, net,

- Adusted operating marghn refers b sdjusted operating income as a p sage of net sales,

= Adiursted fax rote refors (o the full-year GAAP tax rate, adjusted to sxclude certain unusual or infrequent svents that are sxpected 1o significantly impact that rate, such as impacts related 1o the: snactment of the U.S, Tax Cuts
and Jobs Act (*TCJA") and our .5, pansion plan tarmination, effects of cenain discrede lax planning actions, and other ibams.

= Adjusted net income relers to income befors taxes, lax-ellecled at the adjussed tax rale, and adjusted for tax-efected restructuring charges and other items.

* Acustod it iRCOme par ¢ shave, g cilutian EPS) refers 1o adjusted net income divided by weighted average numbaer of common shares cutstanding. assuming diluticn,

= Adusted EPS change. consfant curmancy basss refars to the change in adjusted EPS, &8 & parcent of prior year EPS, ifg thes el d irnpact of fareign currency translatisn.

Wz balicve that adj 1 operaling margin, adj et incoma, and adjusted EPS assist investors in understanding our core oparating trends and comparning ouwr resulls with those of our compaetitors.

= Adfusted EBITDA refers o income before taxes adjusted for interest expense, ather non-operating eapense, depreciation and amertization, excluding restructuring charges and other items.

= Ned geld o acfusted EBITDA ratio relers Lo tolal debl (including capital leases) less cash and cash equivalents, divided by adusted EBITDA. YWe beliewe thal the net debl 1o adjusied EBITDA ralio assists imestors in
asgessing ol kversge posilion.

« Relum on fola capital (ROTC) reders 1o intome from conlinuing operations exclisding the axpense and tax banefit of debt financing dheded by the average of beginning and ending imested capital. Adusfed ROTC relers o
ROTC adjusted for the impact of the TCJA and pansice plan settlements. We balieve thal ROTC and adjusted ROTC assist inveslons in understanding our ability to genevale returns from olr capital.

+ Frea cash fiow refers to cash flow provided by ivitles, less pay for propedty. plant and squipmant. software and other defermed charges, plus proteeds from sales of proparty. plant and equipmeant, plus
{minus} net procends from insurance and sales (purchases) of ivesiments. Free cash fow is alsa adjusted for the cash contribitions related 1o the lermination of aur U5, pensica plan, We balieve thal free cash flaw assists
imvestors by showing the amoeunt of cash we have available for debt reductions, dividends, share repurchases, and acquisitions.

This decument has baen furnished (no! fed) on Foem 8-K with the SEC and may ba lound on our website a1 Wi mealions. averydennison.com.




Delivered another year of strong adjusted earnings growth in 2019

Reported sales down 1.2%; organic growth (non-GAAP) of 2.0%, with growth in high value
categories more than offsetting a modest decline in the base
¢ Volume trend improved through the course of the year, due to share recapture in LGM

Expanded margins through productivity gains across all three segments
* Reported operating margin of 10.9%, up 90 bps
s Adjusted operating margin (non-GAAP) of 11.7%, up 70 bps

Reported EPS of $3.57, reflecting pension settlement charges

Adjusted EPS (non-GAAP) of $6.60, up 9%, or ~15% on a constant-currency basis

Disciplined execution of capital allocation strategy
¢ Adj. ROTC (non-GAAP) of 19.6%; free cash flow (non-GAAP) of $512 mil., up $83 mil.
o Continued return of cash to shareholders; FY dividends and share repurchase of $427 mil.
e Strong balance sheet, with year-end leverage below long-term target
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Full Year 2019 Segment Overview and 2020 Outlook

LGM expanded margin in challenging environment, with solid 2H volume improvement

* Above-average organic growth for high value categories; base business flat, reflecting share lossin late
2018/ early 2019, along with softer-than-usual end market demand

RBIS again delivered strong top-line growth and significant margin expansion

* Org. growth for high value categories (RFID /ext. embellishments) over 20%; base business relatively flat
IHM grew modestly, despite soft industrial end markets; adjusted margin expanded significantly

Targeting continued advancement toward long-term goals in 2020
e Organic top-line growth of 2.0% to 3.0%, reflecting improved volume trend and deflationary environment
o Expectacquisition of Smartrac to close in late Q1, further bolstering our strong RFID platform
e Reported EPSof$6.75t0 $7.00; adjusted EPS of $6.90to $7.15

> Midpoint of adj. EPS guidance up ~6%, with volume and productivity gains partially offset by
investments for future growth

5 Fouwrth Quarterand Full Year 2019 Financial Review and Analysis January 29, 2020 &m
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Full Year Segment Sales and Margin Analysis

Sales Change:
Label and Graphic Materials

Retail Branding and Information Solutions
Industrial and Healthcare Materials

EY19

Reported Organic

(2.2%) 1.2%
2.3% 5.1%
(3.0%) 0.4%

| Total Company

(1.2%) 2.0%

T— Adjusted
(Mon-GAAP)

FY19 FY18 FY19 FYy18
Operating Margin:
Label and Graphic Materials 12.7% 11.7% 13.3% 13.0%
Retail Branding and Information Solutions 11.9% 10.6% 12.5% 11.3%
Industrial and Healthcare Materials 8.9% 9.1% 10.3% 8.9%

| Total Company 10.9% 10.0% 11.7% 11.0% |

B Fourth Quarter and Full Year 2019 Financial Review and Analysis
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On track to achieve our long-term targets through 2021

2017 - 2021 . 2017 - 2019
TARGETS RESULTS
4%+ Organic! 3.9% Organic®®
Sales Growth 5%+ Ex. Currency!'? 5.7% Ex. Currency®®
- - 10.9% in 2019
Operating Margin 11%++ in 2021 AdI®): 11.7% in2019
Adjusted EPS Growth 10%+(") 18.0%
Return on Total Capital 11.9% in 2019
(ROTC) 1%+ in 2024 Adj®): 19.6% in 2015
Net Debt to Adjusted EBITDA 2.3x to 2.6x9 1.7X at vie 2019

plan terminaticon
from a range of 1.7x to 2.0x) in July 2018, follewing decision fo fully fund and terminate our U.S. pension plan, See Form 8K filed July 11, 2018

T Fourth Quarter and Full Year 2019 Financial Review and Analysis Jamuary 29, 2020 @ BANERY
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5-Year Capital Deployment

(5 in millions)

Capital Sources:
Leverage Capacity (2016)

Add'l Leverage Capacity (EBITDA Growth)
Cash Flow from Ops before Restructuring
Available Capital

Capital Uses:
Capex (net of asset sales)
Restructuring
Dividends
Share Repurchases
Acquisitions / Equity Investments
Total Capital Available for Buyback/M&A

Fourth Quarter and Full Year 2019 Financial Review and Analysis

Maintaining disciplined approach to capital allocation

2017 — 2021
Cumulative
Target

~$450
up to $800
$3,200 - $3,600

$4,450 - $4,850

2017 -2018
TARGET ACTUAL
% of Available % of Total
Capital Spend
~$1,250 25% - 30% 29%
~35180 < 5% 5%
~$950 ~20% 21%
31%
14%
$2,100 - $2,500 ~50% 45%

Jamuary 29, 2020
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Fourth Quarter Overview

Fourth quarter reported EPS of $1.92 (comparison to prior year not meaningful primarily due to Q4-18
impact of pension plan termination)

Adj. EPS of $1.73, up 14%

Reported sales of $1.77 bil., up 0.2% compared to prior year

* Organic sales growth of 2.1%, with enterprise-wide RFID contributing roughly one point of
growth

Reported operating margin decreased 80 bps to 10.2%, reflecting higher
restructuring charges associated with next wave of productivity initiatives

s Adjusted operating margin increased 80 bps to 11.9%, primarily due to productivity gains
and the net impact of raw material deflation and pricing, partially offset by higher employee-
related costs

9 Fourth Quarter and Full Year 2019 Financlal Review and Analysis January 29, 2020 @m
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Sales Trend Analysis

4Q18 1Q19 2Q19 3Q19 4Q19 FY19
Reported Sales Change 1.9% (2.0%) (3.2%) 0.1% 0.2% (1.2%)
Organic Sales Change 4.8% 2.4% 1.6% 2.1% 2.1% 2.0%
Currency Translation (2.9%) (4.4%) (4.7%) (2.0%) (1.9%) (3.3%)
Reported Sales Change* 1.9% (2.0%) (3.2%) 0.1% 0.2% (1.2%)
* Totals may not sum due to rounding.
10 Fourth Quarter and Full Year 2019 Financial Review and Analysis Jamuary 29, 2020 @mﬂ




Fourth Quarter Segment Sales and Margin Analysis

4Q19
Reported Organic

Sales Change:

Label and Graphic Materials (0.4%) 1.5%
Retail Branding and Information Solutions 3.6% 52%
Industrial and Healthcare Materials (3.1%) (1.1%)
| Total Company 0.2% 21% |
Adjusted
Reporled (Non-GAAP)
4Q19 4Q18 4Q19 4Q18
Operating Margin:
Label and Graphic Materials 12.0% 12.7% 13.3% 12.9%
Retail Branding and Information Solutions 11.5% 11.6% 13.6% 12.2%
Industrial and Healthcare Materials 7.2% 10.3% 10.2% 9.6%
| Total Company 10.2% 11.0% 11.9% | 11.1% |
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Fourth Quarter Segment Overview

LABEL AND GRAPHIC MATERIALS

s Reported sales of $1.18 bil., down 0.4%

On organic basis, sales up 1.5%, driven by volume/mix, partially offset by pricing
* Label and Packaging Materials up low-single digits
+ Combined Graphics and Reflective Solutions down low-single digits

» Reported operating margin declined 70 bps to 12.0% as the benefits of productivity initiatives and the net impact of
raw material deflation and pricing were more than offset by higher restructuring charges and unfavorable product mix

o Adjusted operating margin up 40 bps to 13.3%

12 Fourth Quarter and Full Year 2019 Financial Review and Analysis Jamuary 29, 2020 @ BANERY
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Fourth Quarter Segment Overview (cont.)

RETAIL BRANDING AND INFORMATION SOLUTIONS

* Reported sales of $427 mil., up 3.6%
On organic basis, sales up 5.2%, driven by continued strength in RFID and external embellishments

* Reported operating margin declined 10 bps to 11.5%, as the benefits from increased volume and productivity were
more than offset by higher employee-related costs, restructuring charges, and growth-related investments

Adjusted operating margin increased 140 bps to 13.6%

INDUSTRIAL AND HEALTHCARE MATERIALS

o Reported sales of $170 mil., down 3.1%

o Sales down 1.1% on organic basis, reflecting a mid-single digit decline in healthcare categories, partially offset
by a low-single digit increase in industrial categories

s Reported operating margin declined 310 bps to 7.2%, reflecting higher restructuring charges and employee-related
costs that more than offset the benefits of productivity gains and strategic pricing initiatives

o Adjusted operating margin increased 60 bps to 10.2%

13 Fourth Quarter and Full Year 2019 Financial Review and Analysis Jamuary 29, 2020 @ BAVERY
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2020 EPS Guidance

| Reported EPS $6.75-$7.00 |
Add Back:
Est. restructuring costs and other items ~$0.15

| Adjusted EPS (non-GAAP) $6.90 - $7.15 |

Contributing Factors to 2020 Results

® Reported sales growth of 4.0% to 5.5%, including 0.3% headwind from currency translation at recent rates,
~1.5% benefit from Smartrac acquisition (assuming late Q1 close), and ~1% benefit from exira week of sales

o Organic sales change of 2.0% to 3.0%

= EPS impact of 53 week and Smartrac acquisition roughly offset each other

Currency translation headwind to operating income of ~$3 mil., assuming recent rates (~%5 mil. in 1H)
Incremental savings of $30 mil. to $40 mil. from restructuring actions, net of transition costs

Adjusted tax rate in the mid-twenty percent range

Fixed and IT capital spend of $220 mil. to $230 mil ; cash impact of restructuring charges ~$35 mil.
Average shares outstanding (assuming dilution) of ~84 mil.

14 Fouwrth Quarterand Full Year 2019 Financial Review and Analysis January 29, 2020 &MH
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Organic Sales Change — Avery Dennison

2017-2019
(& in millions) 2015 2016 2017 2018 2019 3-Yr CAGR
Net sales $59669 $6,0865 $66138 $71590 $7.070.1
Reported sales change (5.7%) 20% B87% 82% (1.2%)
Foreign currency translation 8.6% 2.6% (0.5%) (1.4%) 3.3%
Sales change ex. currency'” 2.9% 4.6% 8.2% 6.9% 2.0% 5.7%
Extra week impact ~1.2%
Acquisitions/Divestitures 0.6% (0.7%) (3.9%) {1.4%)
Organic sales change'” 4.6% 3.9% 4.2% 5.5% 2.0% 3.9%
16 Fourth Quarter and Full Year 2019 Financial Review and Analysis Jamuary 29, 2020 @ mm




Organic Sales Change by Segment

(% in millions)
Label and Graphic Materials 2015 2016 2017 2018 2019
Net sales $40321 $41873 345117 848511 $47459
Reported sales change (6.2%) 38% T.7% 7.5% (2.2%)
Reclassification of sales between segments (0.2%)
Foreign currency translation 10.2% 3.0% (0.8%) {1.9%) 3.6%
Sales change ex. currency'" 4.0% 6.8% 6.9% 5.7% 1.2%
Extra week impact ~1.2%
Acquisitions (1.4%) (2.7%) (0.2%)
Organic sales change'" 5.2% 5.5% 4.2% 5.5% 1.2%

Fourth Quarter and Full Year 2019 Financial Review and Analysis
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Organic Sales Change by Segment - Continued

18

Retail Branding & Information Solutions 2015 2016 2017 2018 2019
Net sales $14434 $14454 $15112 $16132 $16503
Reported sales change {4.8%) 0.1% 4.6% 6.7% 2.3%
Reclassification of sales between segments 0.6%
Fareign currency translation 3.9% 1.8% 0.4% 0.2% 2.2%
Sales change ex. currency'"’ (0.9%) 1.9% 5 0% 6.9% 5.1%
Extra week impact ~1.2%
Product line divestiture 2.4% 1.6%
Organic sales change'” 2.7% 3.5% 5.0% 6.9% 5.1%
Industrial and Healthcare Materials 2015 2016 2017 2018 2019
Net sales $ 4914 % 4538 % 5009 S5 6947 % 6739
Reported sales change (4.7%) (7.7%) 30.2% 17 6% (3.0%)
Foreign currency franslation 8.7% 1.7% (0.4%) {1.5%) 3.4%
Sales change ex. currency'” 40%  (6.0%) __ 29.9% 16.1% 0.4%
Extra week impact ~1.2%
Acquisitions (1.6%) (27.9%) (14.7%)
Organic sales change'” 5.2% (7.5%) 2.0% 1.4% 0.4%
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Adjusted Operating Margin — Avery Dennison

(% in millions) 2015 2016 2017 2018 2019
Net sales $59669 S$6,0865 $66138 $7.1590 S7.0701
Operating income from continuing operations before interest expense,
other non-operating expense and taxes, as reported $ 4935 § 5902 % 6705 % 7181 & 7705
Adjustments'" $ (10) nfa na na na
Operating income from continuing operations before interest expense, $ 4925 § 5902 % 6705 $ 7181 & 7705
other non-operating expense and taxes, previously reported
Operating margins, as reported 8.3% 9.7% 10.1% 10.0% 10.9%
Non-GAAP adjustments:
Restructuring charges:
Severance and related costs $ 525 § 147 § 32 § 630 $ 453
Asset impairment and lease cancellation charges $ 70 % 52 $ 22 % 107 $% 51
Other items $ 50 & 39 & 31 % (38 % 28
Adjusted operating income from continuing operations before $ 5570 S 6140 S 7070 $ 7880 § 8237
interest expense, other non-operating expense and taxes (non-GAARP)
Adjusted operating margins (non-GAAP) 9.3% 10.1% 10.7% 11.0% 11.7%

ertain benafit plan balances, which had an immaterial impact on the non-GAAP ar
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Adjusted Operating Margin — LGM

(% in millions)

Met sales

Operating income from continuing operations before interest expense,
ather non-operating expense and taxes, as reported

Operating margins, as reported

Non-GAAP adjustments:
Restructuring charges:

Severance and related costs

Asset impairment and lease cancellation charges
Other items

Adjusted operating income from continuing operations before
interest expense, other non-operating expense and taxes (non-GAAP)
Adjusted operating margins (non-GAAP)

20 Fourth Quarter and Full Year 2019 Financial Review and Analysis

2015 2016

2017

2018 2019

$40321 54,1873

$ 4646 § 5220

$4511.7 548511 3547459

$ 5774 %

11.5% 12.5% 12.8%

5682 §% 6015
11.7% 12.7%

§ 128 § 58 § 145 % 503 § 277
$¥ 08 3 27 % 03 % 75 % 13
5 1.7y 8§ 45 $ (03) $§ 40 § (07)
$ 4765 § 5350 & 5919 5 6300 § 6298

11.8% 12.8% 13.1%

Jamuary 29, 2020
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Adjusted Operating Margin — RBIS

(% in millions)

Met sales

UDEI‘&H ng income from conti nuing uperaiian.s before interast expense,
other non-operating expense and taxes, as reported

Operating margins, as reported

Non-GAAP adjustments:
Restructuring charges:

Severance and related costs

Asset impairment and lease cancellation charges
Other items

Adjusted operating income from continuing operations before
interest expense, other non-operating expense and taxes (non-GAAP)
Adjusted operating margins (non-GAAP)

21 Fourth Quarter and Full Year 2019 Financial Review and Analysis

2015 2016

2017 2018 2019

$14434 $14454 $1511.2 $16132 $16503

§ 592 5 1050 §
4.1% 7.3%

$ 341 5 84 5
$ 16 § 21 %
$ 65 % (07 %

1267 % 1704 $§ 1966
8.4% 10.6% 11.9%

165 % 88 $ 93
19 % 31 § 05
(03) $ (05 % 01

$ 1014 § 1148 %
7.0% 7.9%

1448 $ 1818 § 2065
9.6% 11.3% 12.5%
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Adjusted Operating Margin — IHM

(% in millions)

Met sales

Operating income from continuing operations before interest expense,
other non-operating expense and taxes, as reported

Operating margins, as reported

MNon-GAAP adjustments:
Restructuring charges:

Severance and related costs
Asset impairment and lease cancellation charges
Other items

Adjusted operating income from continuing operations before
interest expense, other non-operating expense and taxes (non-GAAP)
Adjusted operating margins (non-GAAP)
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2015 2016 2017 2018 2019
$ 4914 § 4538 3§ 5909 § 6947 § 6739
$ 596 % 561 % 526 % 629 § 600

121% 12.4% 8.9% 9.1% 8.9%
$§ 34 % 05 % 02 % 3% % 641
$ 46 $ 04 $ - $ 01 % 33
5 - 5 10 % 35 % (500 % -
$ 676 % 580 §% 563 S 619 § 694

13.8% 12.8% 9.5% 8.9% 10.3%
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Adjusted Net Income

(% in millions)

As reported net income from continuing operations
Adjustments'"

Previously reported net income from continuing operations

Non-GAAP adjustments:
Restructuring charges and other items®’
Pension plan sefflements and related charges
Tax benefit from pension plan contributions®**/
Tax benefit from pension plan settlements and related charges
Tax benefit from discrete foreign tax structuring and planning transactions
Tax effect on restructuring charges and other items and impact
of adjusted tax rate
TCJA provisional amounts and subsequent adjustments™’
Impact of previously planned repatriation of foreign earnings for Q4 2017

2015 2016 2017 2018 2019

32744 $3207 %2818 %4674 5 3036
$ (0.6) n'a n'a n'a n'a

2738 3207 2818 4674 3036

$683 $652 $365 $699 3% 532
$ 937 % 44441
$(31.0)
$(19.3) $(179.0)
$(310) 5 (479

$(226) $(21.4) $(102) & (92) & (132)
51720 $ (37)
$(29.4)

Adjusted net income from continuing operations (non-GAAP)

$3195 $3645 $450.7 $5368 § 5608

23 Fourth Quarter and Full Year 2019 Financial Review and Analysis
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Adjusted EPS

2017-2019
2015 2016 2017 2018 2019 3-Yr CAGR
As reported net income per common share from continuing $205 $354 $313 $528 $ 357
operations, assuming dilution
Adjustments'"! § - nia n'a na na
Previously reported net income per common share from $295 $354 $313 §528 §$ 357
continuing operations, assuming dilution
Non-GAAP adjustments per common share, net of tax:
Restructuring charges and other items™ $049 3048 £029 5078 5 063
Pension plan settiements and related charges $084 % 312
Tax benefit from discrete foreign tax structuring and planning transactions $(035) % (0.56)
TCJA provisional amounts and subsequent adjustments™ $191 $(0.39)
Tax effect on restructuring charges and other items and impact
of adjusted tax rate §(010) % (0.16)
Impact of previously planned repatriation of foreign earnings for Q4 2017 $(0.33)
Adusted net income per common share from continuing
operations, assuming dilution (non-GAAP) $344 5402 £500 S$606 5 660 18.0%

e was 24 %, 25%. and 28%, for 2019, 2018, and 2017, respoctively
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Adjusted EPS change, constant currency basis

{In millions, except % and per share amounts)

FY

FY 2019 At reported currency rates
FY 2018 At reported currency rates
% Change

FY 2019 At reported currency rates

FY 2018 Atconstant currency rates
% Change ex currency

25 Fouwrth Quarterand Full Year 2019 Financial Review and Analysis

Adjusted
net income
Mon-GAAP

$560.8
$536.8

5560.8
~ 55102

Weighted average
number of
COMMon shares
outstanding,
assuming dilution

85.0
88.6

85.0
88.6

Adjusted

net income

per commaon share,
assuming dilution
MNon-GAAP

86.60
86.06
9%

§6.60

~ 8575
~ 15%

January 29, 2020
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Free Cash Flow

(% in millions) 2015 2016 2017 2018 2019
Net cash provided by operating activities $4725 $5821 $6457 $4579 S5 T465
Purchases of property, plant and equipment (135.8) (1769) (190.5) (226.7) (219.4)
Purchases of software and other deferred charges {(15.7) (29.7) (35.6) (29.9) (37.8)
Proceeds from sales of property, plant and equipment 76 85 6.0 a4 T8
Proceeds from insurance and sales (purchases) of investments, net 0.7 341 (3.9) 18.5 49
Plus: Pension plan contribution for plan termination = E = 200.0 103
Plus: divestiture-related payments and free cash

outflow from discontinued operations 0.1 - - = -
Free Cash Flow (non-GAAP) $3204 $3871 %4217 $4292 §5123
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Return on Total Capital (ROTC)

Adjusted  Adjusted  Adjusted

ROTC ROTC ROTE
(% in misicns) 2015 2016 7 2018 20139 2017 2018 019
AS nepomed el intome from ConBNUINg operations § 244 5 30T 5 M8 5 4674 5 MAE § M18 § 45674 5 2036
TCaA provisional amounts” § 1720
Impact of previously planned repatriation of Boneign eamings for G4 2017 5 204
Pension plan settements and relaled changes § 937 5 441
Tax benedd from pension plan coninbulions™ $ M0
Tan benets from penion plan sefliements £ (13 & (1700)
Inleres] enpense. net of L benest™ § 406 5 403 £ W1 0§ HE 5 2 § 454 5 439 5 872
EPinction Tax fate™ E-TLs ETY i A% T £ £ 208%
It from continung operationd, e luding

EXPENSE 3N 1Ax DENEN of GebE INENCING (NON-GAAR) $ 350 $ 310 % MIO 5 5169 S 3608 $ 4508 $ 5547 % 6259
Total geot $10589 $12925 S$1.5617 $19662 519395 $ 15817 § 19662 5 19305
SNATENOKIers’ equity $ 9657 § 9255 S10462 5 9551 512040 $ 10462 S 9551 % 12040
TCM prowional amourts $ 1720
Impact of previously planned repatriation of Bareign eamings for Q4 2017 5 (204
Pension plan settiements § 97 5 aan
Tax benedd Trom pension plan contributions™ § 30
Tax benefd lrom pension plan sefiements § (103 § (1700)
Tolal dedt and shareholers’ equity $20245 S$22180 S262T0 520013 S31435 § 27705 § 20847 § J40B6
Return on Total Capital (ROTC) (non-GAAP) 18.8% 19.3% 19.6%
Snh for iNSame 13 a8 E o guarter af 17 il &Sk ed pactaf TCIA B the BSOS Im tive: fourtdy quanes of 2018 we fmaized sur peovisional ameunis
» removes the benefitof t £ Negal & Ao rate from pension
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Net Debt to Adjusted EBITDA

4-pit

[#irmlion) 1018 2018 3018 4018 1018 2019 309 4019 Avge
Met sales S1TTE4 518542 S 7EAT S17GET S1.T401 S1TEST S1TEM4 S1.TTR2S
As reported net ncome (I05s) 51262 5 956 S 1495 5 971 S(1469) 5 1434 5 1446 5 1625

Interest expense 5 132 5§ 143 5 1wy § 163 § 195 5§ 185 § w0 § 178

Other non-operating expeanse 5 33 5§ 26 5 90 § 6888 $ 4465 §5 0% 5 08 35 Q0

Rcome taxes 5 N3 5 49 5 11y 5 045 S(1284) 5 449 5 ME § 22

Equity methed nvestmant lbssses 5 0E g 0.4 g 0.8 5 0.2 g 0.9 5 0.4 5 o7 -] 0.8
Operating income from continuing oparations before

interest expense, other nan-operating expense and taxes S 1756 5 1588 5 1T 5 1940 S 1E 5 2094 5 1997 § 1804
Mon-GAAP Adjustments:
Restructuring charges:

Severance and related costs 5 43 5§ M8 3 @My 5 T 5 W4 5 B F A3 5 X5

Assel mpairment and lease cancelabion charges 5 B4 L] 0e s or s 1.0 g 0.3 -] 1.4 -] - ] 3.4
Other kems 5 01 5 (23 & 34 £ (50) § (32 8§ - 5 34 5§ 28
Adusted opérating income from continuing operations before

miteregt axpenss, oiher non-operating expense and taxes (non-GAAP) 5 1884 5 139  § 83T § 1970 S 18901 % 2166 5 064 § 21186
Depreciston 5 M3 § M8 5 3T 5 353 § 349 § 35 § M9 § 350
Amartization 5 102 5 100 5 98 § A7 5 98 5 54 5 99 $ 108
Adjusted net income before interest, taxes, other non-operating
expense, depreciation & amortization ("EBITDA™) (non-GAAR) § 2329 § 258.T 5 2154 § MO § 2336 § 615 5 2504 § 2572
Total Debd ST 516740 51,0870  S19882 521102 S20B18 519879 519005
Less: Cagh and cash sguivalents 5 _1BTS 5 2158 3 2178 § 3320 2287 247.3 2242 § 2537
Met Debt $1,5255  $1458.2 $16494 §1.7342 $1.8845 $18145 517737 §1.685.8
HetDebt to Adjusted LTI EBITOA [ Non CAAP) iF] 13 13 LL 12
"LTM = Last teedre months
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