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Section 2 - Financial Information

Item 2.02 Results of Operations and Financial Condition.

Avery Dennison Corporation’s (the “Company’s”) press release, dated October 21, 2020, regarding the Company’s preliminary, unaudited financial results
for the third quarter of 2020 and providing an update on the impact of the COVID-19 pandemic on the Company, is attached hereto as Exhibit 99.1 and is
being furnished (not filed) with this Form 8-K.

The Company’s supplemental presentation materials, dated October 21, 2020, regarding the Company’s preliminary, unaudited financial review and analysis
for the third quarter of 2020 and providing an update on the impact of the COVID-19 pandemic on the Company, is attached hereto as Exhibit 99.2 and is
being furnished (not filed) with this Form 8-K. The press release and presentation materials are also available on the Company's website at
www.investors.averydennison.com.

The Company will discuss its preliminary, unaudited financial results during a webcast and teleconference to be held on October 21, 2020, at 1:00 p.m. ET.
To access the webcast and teleconference, please go to the Company’s website at www.investors.averydennison.com.

Section 9 - Financial Statements and Exhibits
Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.
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Supplemental presentation materials, dated October 21, 2020, regarding the Company’s preliminary, unaudited financial review and analysis for
third quarter 2020.

“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

Certain statements contained in this report on Form 8-K and in Exhibits 99.1 and 99.2 are forward-looking statements intended to qualify for the safe harbor
from liability established by the Private Securities Litigation Reform Act of 1995. These forward-looking statements, and financial or other business targets,
are subject to certain risks and uncertainties. The Company believes that the most significant risk factors that could affect its financial performance in the
near-term include: (1) the impacts to the Company’s business from global economic conditions, political uncertainty, and changes in governmental
regulations, including as a result of the coronavirus/COVID-19 pandemic; (2) competitors' actions, including pricing, expansion in key markets, and product
offerings; (3) the degree to which higher costs can be offset with productivity measures and/or passed on to customers through price increases, without a
significant loss of volume; and (4) the execution and integration of acquisitions.




Actual results and trends may differ materially from historical or anticipated results depending on a variety of factors, including but are not limited to, risks
and uncertainties relating to the following: the coronavirus/COVID-19 pandemic; fluctuations in demand affecting sales to customers; worldwide and local
economic and market conditions; changes in political conditions; fluctuations in foreign currency exchange rates and other risks associated with foreign
operations, including in emerging markets; changes in our markets due to competitive conditions, technological developments, laws and regulations, and
customer preferences; fluctuations in the cost and availability of raw materials and energy; changes in governmental laws and regulations; the impact of
competitive products and pricing; the financial condition and inventory strategies of customers; our ability to generate sustained productivity improvement;
our ability to achieve and sustain targeted cost reductions; loss of significant contracts or customers; collection of receivables from customers; selling prices;
business mix shift; execution and integration of acquisitions; product and service quality; timely development and market acceptance of new products,
including sustainable or sustainably-sourced products; investment in development activities and new production facilities; amounts of future dividends and
share repurchases; customer and supplier concentrations or consolidations; fluctuations in interest and tax rates; changes in tax laws and regulations, and
uncertainties associated with interpretations of such laws and regulations; retention of tax incentives; outcome of tax audits; successful implementation of
new manufacturing technologies and installation of manufacturing equipment; disruptions in information technology systems, including cyber-attacks or
other intrusions to network security; successful installation of new or upgraded information technology systems; data security breaches; volatility of financial
markets; impairment of capitalized assets, including goodwill and other intangibles; credit risks; our ability to obtain adequate financing arrangements and
maintain access to capital; the realization of deferred tax assets; fluctuations in interest rates; compliance with our debt covenants; fluctuations in pension,
insurance, and employee benefit costs; goodwill impairment; the impact of legal and regulatory proceedings, including with respect to environmental, health
and safety, anti-corruption and trade compliance; protection and infringement of intellectual property; the impact of epidemiological events on the economy
and our customers and suppliers; acts of war, terrorism, and natural disasters; and other factors.

For a more detailed discussion of the more significant of these factors, see Part I, Item 1A. “Risk Factors” and Part II, Item 7. “Management’s Discussion and
Analysis of Results of Operations and Financial Condition” in the Company’s 2019 Form 10-K, filed with the Securities and Exchange Commission on
February 26, 2020, and subsequent quarterly reports on Form 10-Q. The forward-looking statements included in this Form 8-K are made only as of the date
of this Form 8-K, and the Company undertakes no obligation to update these statements to reflect subsequent events or circumstances, other than as may be
required by law.
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EXHIBIT INDEX
Description

Press release, dated October 21, 2020, regarding the Company’s preliminary, unaudited third quarter 2020 financial results.

analysis for third quarter 2020.

Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101).




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

AVERY DENNISON CORPORATION

Date: October 21, 2020 By: /s/ Gregory S. Lovins
Name: Gregory S. Lovins
Title:  Senior Vice President and Chief Financial Officer




Exhibit 99.1
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DENNISOMN

For Immediate Release

AVERY DENNISON ANNOUNCES
THIRD QUARTER 2020 RESULTS
Highlights:
e 3Q20 Reported EPS of $1.79, up 5%
o Adjusted EPS (non-GAAP) of $1.91, up 15%
e 3Q20 Net sales declined 1.8% to $1.73 billion
o Sales change ex. currency (non-GAAP) of (1.3%)
o Organic sales change (non-GAAP) of (3.6%)
e Strong balance sheet (net debt to adj. EBITDA ratio of 1.9) with ample liquidity
e Free cash flow proving resilient... targeting more than $500 mil. for the year
e Increasing distributions to shareholders: raised dividend by 7% and resumed share repurchase late in the third quarter
GLENDALE, Calif., October 21, 2020 — Avery Dennison Corporation (NYSE:AVY) today announced preliminary, unaudited results for its third
quarter ended September 26, 2020 and provided an update related to the impact of the COVID-19 pandemic on the company. Non-GAAP
financial measures referenced in this document are reconciled to GAAP in the attached tables. Unless otherwise indicated, comparisons are to
the same period in the prior year.
“Revenue came in significantly better than we anticipated at the start of the quarter, which, combined with our cost reduction actions, enabled
us to deliver strong earnings growth and free cash flow,” said Mitch Butier, chairman, president and CEO. “The extraordinary agility
demonstrated by our team this year is driving solid performance on all fronts, ensuring the health and well-being of our employees, delivering
for our customers, supporting our communities, and minimizing the impact of the recession for our shareholders.
“All three of our operating segments expanded their adjusted operating margins compared to last year, despite lower sales, as demand
improved sequentially,” added Butier. “In particular, LGM delivered sequential improvement in sales across all regions except Europe, with

faster-than-expected improvement in high value categories, such as graphics. RBIS likewise improved faster-than-expected, reflecting strong
growth in both RFID and external embellishments, as well as a quicker rebound in the base.




“Once again, we are proving our resilience across business cycles,” said Butier. “I want to thank our entire team for their ongoing efforts to
keep one another safe while delivering for our customers during this challenging period.”

COVID-19 Operational Update

The safety and well-being of employees has been and will continue to be the company’s top priority during this global health crisis. The
company has taken steps to ensure employee safety, as well as help mitigate the financial impact to employees resulting from mandated
facility closures and necessary layoffs.

The company has identified approximately 350 confirmed COVID-19 cases among its more than 30,000 employees. The company continues
to adapt its safety protocols based on new information, and, with government-mandated lockdowns having been lifted, is focused on ensuring
a safe return to the workplace where and when it believes it is appropriate to do so.

Following sharp drops in demand in the second quarter, the company’s volumes have generally been improving faster than expected, though
the demand outlook for the fourth quarter and next year remains highly uncertain.

Operationally, all manufacturing sites remained open during the third quarter. Throughout the pandemic, disruptions to the company’s supply
chain have been negligible.

In light of the near-term demand decline impacting some businesses, in addition to continuing its focus on long-term strategic restructuring, the
company has undertaken temporary actions to reduce costs, including reductions in travel and other discretionary spending, reduced usage of
overtime and temporary employees, delays of merit increases, and furloughs.

The company continues to estimate incremental savings from restructuring actions, net of transition costs, of $60 million to $70 million during
2020, and carryover savings, net of transition costs, of approximately $70 million in 2021. In addition, the company targets nearly $150 million
in net temporary savings in 2020, the vast majority of which is expected to become a headwind as markets continue to recover.

In the third quarter, the company realized approximately $13 million in savings from restructuring actions, net of transition costs, realized
approximately $30 million in temporary savings, and incurred net restructuring charges of approximately $11 million.




Balance Sheet, Liquidity, and Capital Deployment

The company’s balance sheet remains strong, with ample liquidity.

The company’s net debt to adjusted EBITDA ratio (non-GAAP) was 1.9 as of the end of the third quarter, below its long-term target of 2.3 to
2.6. The company currently has $800 million available under its revolving credit facility, and had approximately $285 million in cash and cash
equivalents on hand at quarter-end.

The company’s long-term priorities for capital allocation support its primary objectives of delivering faster growth in high value categories
alongside profitable growth of its base businesses. These priorities are unchanged in the current environment. In particular, the company
continues to protect its investments in high value categories, while curtailing its original capital spending plans for the year by approximately
$55 million in other areas of the business, and heightening its focus on working capital management.

The company announced today that it raised its dividend rate by 7%, a decision that had been postponed due to uncertainty associated with
the pandemic. The company resumed the repurchase of shares late in the third quarter, following its decision to temporarily halt its share

repurchase program in March, buying back approximately 58,000 shares at an aggregate cost of $7 million. Net of dilution from long-term
incentive awards, the company’s share count at the end of the quarter was down by 0.4 million compared to the same time last year.

Third Quarter 2020 Results
Net sales were $1.73 billion, down 1.8%. Sales were down 1.3% ex. currency, and down 3.6% on an organic basis.

Reported operating margin increased 100 basis points to 12.3%. Adjusted EBITDA margin increased 190 basis points to 16.1%, while adjusted
operating margin increased 140 basis points to 13.1%.

Reported net income was $1.79 per share, up 5%, and adjusted net income was $1.91 per share, up 15%, both of which were above the
company’s expectations, reflecting a sales decline below the low end of its outlook range in July.

The company’s third quarter effective tax rate was 23.4%. Its adjusted tax rate (non-GAAP) for the quarter was 23.2%, reflecting the
company’s expectation for a full year adjusted tax rate which is currently estimated to be approximately 24%.

Year-to-date free cash flow was $342 million, up 4.4% compared to the same period last year.




Third Quarter 2020 Results by Segment

Label and Graphic Materials
e Reported sales declined 3.3%. Sales were down 2.6% on an organic basis, driven by both volume/mix and deflation-related price.

o Label and Packaging Materials sales were down approximately 2% from prior year on an organic basis as growth in specialty
and durable label categories was more than offset by a decline in the base business.

o Sales declined by approximately 8% organically in the combined Graphics and Reflective Solutions businesses.

o On an organic basis, sales were up low-single digits in North America, down roughly 10% in Western Europe, and comparable
to prior year in emerging markets.

e Reported operating margin increased 170 basis points to 15.1%. Adjusted operating margin increased 170 basis points to 15.2%, as
the benefits of productivity, including material reengineering and net restructuring savings, as well as raw material deflation, net of
pricing, more than offset higher employee-related costs and unfavorable volume/mix.

Retail Branding and Information Solutions
e Reported sales increased 4.7%. Sales were up 5.2% ex. currency, and down 4.7% on an organic basis, reflecting strong organic
growth in high value categories that was more than offset by an approximately 12% organic decline in the base business, driven by

overall lower apparel demand. The ex. currency growth also reflected contribution from the Smartrac acquisition.

o Enterprise-wide sales of RFID products were up approximately 65% ex. currency with the benefit of the Smartrac acquisition,
and up approximately 20% organically, driven by new programs and recovery in the value segment of the apparel market.

e Reported operating margin decreased 20 basis points to 11.0%, reflecting higher restructuring charges. Adjusted operating margin
increased 60 basis points to 12.1%, as productivity more than offset unfavorable volume/mix.




Industrial and Healthcare Materials

e Reported sales declined 7.0%. On an organic basis, sales declined 7.6%, reflecting a mid-single digit decline in industrial categories,
and an approximately 11% decline in healthcare categories.

e Reported operating margin decreased 250 basis points to 7.9%, reflecting higher restructuring charges. Adjusted operating margin
increased 110 basis points to 12.1% due to favorable product mix, productivity and deflation, net of pricing, which more than offset the
impact of lower volume.

Outlook

The company is prepared for a range of possible macro scenarios and how they might impact each of its businesses. The company currently
expects sales to decline in 2020 on lower demand, with the second quarter representing the trough, and now anticipates that earnings will
exceed prior year.

For the fourth quarter, the company anticipates an underlying sales trend that is similar to or better than the decline experienced in the third
quarter. As previously communicated, the 2020 fiscal year includes one extra week in the fourth quarter, which is expected to add
approximately one point to the company’s full year sales growth rate, and approximately four points of sales growth to the fourth quarter.

The company has initiated cost control and cash management actions to partially offset the decline in demand for certain of its businesses,
and is targeting to deliver free cash flow of more than $500 million in 2020.

Other factors expected to impact the company’s full year financial performance are summarized in the company’s supplemental presentation
materials, “Third Quarter 2020 Financial Review and Analysis.”

For more details on the company’s results, see the summary tables accompanying this news release, as well as the supplemental presentation
materials, “Third Quarter 2020 Financial Review and Analysis,” posted on the company’s website at www.investors.averydennison.com, and
furnished to the SEC on Form 8-K.

Throughout this release and the supplemental presentation materials, amounts on a per share basis reflect fully diluted shares outstanding.




About Avery Dennison

Avery Dennison (NYSE: AVY) is a global materials science company specializing in the design and manufacture of a wide variety of labeling
and functional materials. The company’s products, which are used in nearly every major industry, include pressure-sensitive materials for
labels and graphic applications; tapes and other bonding solutions for industrial, medical, and retail applications; tags, labels and
embellishments for apparel; and radio frequency identification (RFID) solutions serving retail apparel and other markets. Headquartered in
Glendale, California, the company employs more than 30,000 employees in more than 50 countries. Reported sales in 2019 were $7.1 billion.
Learn more at www.averydennison.com.

#HH##
“Safe Harbor” Statement under the Private Securities Litigation Reform Act of 1995

Certain statements contained in this document are "forward-looking statements” intended to qualify for the safe harbor from liability established
by the Private Securities Litigation Reform Act of 1995. These forward-looking statements, and financial or other business targets, are subject
to certain risks and uncertainties. We believe that the most significant risk factors that could affect our financial performance in the near-term
include: (1) the impacts to our business from global economic conditions, political uncertainty, and changes in governmental regulations,
including as a result of the coronavirus/COVID-19 pandemic; (2) competitors' actions, including pricing, expansion in key markets, and product
offerings; (3) the degree to which higher costs can be offset with productivity measures and/or passed on to customers through price
increases, without a significant loss of volume; and (4) the execution and integration of acquisitions.

Actual results and trends may differ materially from historical or anticipated results depending on a variety of factors, including but are not
limited to, risks and uncertainties relating to the following: the coronavirus/COVID-19 pandemic; fluctuations in demand affecting sales to
customers; worldwide and local economic and market conditions; changes in political conditions; fluctuations in foreign currency exchange
rates and other risks associated with foreign operations, including in emerging markets; changes in our markets due to competitive conditions,
technological developments, laws and regulations, and customer preferences; fluctuations in the cost and availability of raw materials and
energy; changes in governmental laws and regulations; the impact of competitive products and pricing; the financial condition and inventory
strategies of customers; our ability to generate sustained productivity improvement; our ability to achieve and sustain targeted cost reductions;
loss of significant contracts or customers; collection of receivables from customers; selling prices; business mix shift; execution and integration
of acquisitions; product and service quality; timely development and market acceptance of new products, including sustainable or sustainably-
sourced products; investment in development activities and new production facilities; amounts of future dividends and share repurchases;
customer and supplier concentrations or consolidations; fluctuations in interest and tax rates; changes in tax laws and regulations, and
uncertainties associated with interpretations of such laws and regulations; retention of tax incentives; outcome of tax audits; successful
implementation of new manufacturing technologies and installation of manufacturing equipment; disruptions in information technology systems,
including cyber-attacks or other intrusions to network security; successful installation of new or upgraded information technology systems; data
security breaches; volatility of financial markets; impairment of capitalized assets, including goodwill and other intangibles; credit risks; our
ability to obtain adequate financing arrangements and maintain access to capital; the realization of deferred tax assets; fluctuations in interest
rates; compliance with our debt covenants; fluctuations in pension, insurance, and employee benefit costs; goodwill impairment; the impact of
legal and regulatory proceedings, including with respect to environmental, health and safety, anti-corruption and trade compliance; protection
and infringement of intellectual property; the impact of epidemiological events on the economy and our customers and suppliers; acts of war,
terrorism, and natural disasters; and other factors.

For a more detailed discussion of the more significant of these factors, see “Risk Factors” and “Management’s Discussion and Analysis of
Results of Operations and Financial Condition” in our 2019 Form 10-K, filed with the Securities and Exchange Commission on February 26,
2020, and subsequent quarterly reports on Form 10-Q.

The forward-looking statements included in this document are made only as of the date of this document, and we undertake no
obligation to update these statements to reflect subsequent events or circumstances, other than as may be required by law.

For more information and to listen to a live broadcast or an audio replay of the quarterly conference call with analysts, visit the
Avery Dennison website at www.investors.averydennison.com

Contacts:

Media Relations:
Rob Six (626) 304-2361
rob.six@averydennison.com

Investor Relations:
Cindy Guenther (626) 304-2204
cynthia.guenther@averydennison.com




Third Quarter Financial Summary - Preliminary, unaudited
(In millions, except % and per share amounts)

3Q 3Q % Sales Change vs. P/Y
2020 2019 Reported Ex. Currency Organic
(a) (b)
Net sales, by segment:
Label and Graphic Materials $1,1454  $1,1851  (3.3%) (2.6%) (2.6%)
Retail Branding and Information Solutions 426.1 406.8 4.7% 5.2% (4.7%)
Industrial and Healthcare Materials 157.6 169.5 (7.0%) (7.6%) (7.6%)
Total net sales $1,729.1  $1,761.4  (1.8%) (1.3%) (3.6%)
| As Reported (GAAP) | Adjusted Non-GAAP (c)
3Q 3Q % % of Sales 3Q 3Q % % of Sales
2020 2019 Change 2020 201 2020 2019 Change 2020 2019
Operating income (loss) / operating margins
before interest, other non-operating expense (income), and taxes,
by segment:
Label and Graphic Materials $173.1 $159.0 15.1% 13.4% $174.5 $160.2 15.2% 13.5%
Retail Branding and Information Solutions 47.0 45.7 11.0% 11.2% 51.4 46.9 12.1% 11.5%
Industrial and Healthcare Materials 12.5 17.7 7.9% 10.4% 19.1 18.6 12.1% 11.0%
Corporate expense (19.1) (22.7) (19.1) (19.3)
Total operating income / operating margins
before interest, other non-operating expense (income), and taxes $213.5 $199.7 7% 12.3% 11.3% $225.9 $206.4 9% 13.1% 1.7%
Interest expense $15.6 $19.0 $15.6 $19.0
Other non-operating expense (income), net $0.1 $0.8 $0.1 $0.8
Income before taxes $197.8 $179.9 10% 11.4% 10.2% $210.2 $186.6  13% 12.2% 10.6%
Provision for (benefit from) income taxes $46.3 $34.6 $48.7 $44.9
Equity method investment (losses) gains ($1.0) ($0.7) ($1.0) ($0.7)
Net income $150.5 $144.6 4% 8.7% 8.2% $160.5 $141.0 14% 9.3% 8.0%
Net income per common share, assuming dilution $1.79 $1.71 5% $1.91 $1.66 15%
3Q Free Cash Flow (d) $232.9 $162.3
YTD Free Cash Flow (d) $341.7 $327.4

See accompanying schedules A-4 to A-9 for reconciliations from GAAP to non-GAAP financial measures.

(@)

(b)

(d)

Sales change ex. currency refers to the increase or decrease in net sales, excluding the estimated impact of foreign currency translation, and, where applicable, currency adjustment for
transitional reporting of highly inflationary economies (Argentina) and the reclassification of sales between segments. The estimated impact of foreign currency translation is calculated on a
constant currency basis, with prior period results translated at current period average exchange rates to exclude the effect of currency fluctuations.

Organic sales change refers to sales change ex. currency, excluding the estimated impact of product line exits, acquisitions and divestitures, and, where applicable, the extra week in our fiscal
year.

Excludes impact of restructuring charges and other items. Corporate expense in the third quarter of 2019 excludes the impact of legal settlement of $3.4.
Free cash flow refers to cash flow provided by operating activities, less payments for property, plant and equipment, software and other deferred charges, plus proceeds from sales of property,

plant and equipment, plus (minus) net proceeds from insurance and sales (purchases) of investments. Free cash flow is also adjusted for, where applicable, the cash contributions related to the
termination of our U.S. pension plan.




A-1
AVERY DENNISON CORPORATION

PRELIMINARY CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(In millions, except per share amounts)

(UNAUDITED)

Three Months Ended Nine Months Ended

Sep. 26, 2020 Sep. 28, 2019 Sep. 26, 2020 Sep. 28, 2019

Net sales $ 1,7291  $ 1,761.4 $ 49806 $ 5,297.2
Cost of products sold 1,244.9 1,289.7 3,628.4 3,877.8
Gross profit 484.2 471.7 1,352.2 1,419.4
Marketing, general and administrative expense 258.3 265.3 758.7 807.3
Other expense (income), net(") 12.4 6.7 57.3 21.7
Interest expense 15.6 19.0 54.4 58.0
Other non-operating expense (income), net(®) 0.1 0.8 (0.2) 448.2

Income before taxes 197.8 179.9 482.0 84.2

Provision for (benefit from) income taxes(®) 46.3 34.6 114.8 (58.9)
Equity method investment (losses) gains (1.0) (0.7) (2.8) (2.0)
Net income $ 150.5 $ 1446 $ 3644 $ 141.1

Per share amounts:
Net income per common share, assuming dilution $ 179  $ 171§ 434 $ 1.66

Weighted average number of common shares outstanding,
assuming dilution 84.0 84.8 84.0 85.1

(1) "Other expense (income), net" for the third quarter of 2020 includes severance and related costs of $6.5, asset impairment charges of
$4.4, and loss on investment of $1.5.

"Other expense (income), net" for the third quarter of 2019 includes severance and related costs of $3.3 and legal settlement of $3.4.

"Other expense (income), net" for 2020 YTD includes severance and related costs of $46.4, asset impairment charges of $6.2,
transaction and related costs of $3.2, and loss on investment of $1.5.

"Other expense (income), net" for 2019 YTD includes severance and related costs of $19.8, asset impairment and lease cancellation
charges of $1.7, and legal settlement of $3.4, partially offset by gain on sales of assets of $3.2.

(2) "Other non-operating expense (income), net" for 2019 YTD includes pension plan settlement and related charges of $446.9.

(3)  "Provision for (benefit from) income taxes" for 2019 YTD includes then-estimated tax benefit of $179.8 related to the termination of our
U.S. pension plan.

-more-




AVERY DENNISON CORPORATION
PRELIMINARY CONDENSED CONSOLIDATED BALANCE SHEETS

(In millions)
(UNAUDITED)
ASSETS Sep. 26,2020 Sep. 28, 2019
Current assets:
Cash and cash equivalents $ 2847 $ 2242
Trade accounts receivable, net 1,212.7 1,224.2
Inventories, net 662.6 665.0
Other current assets 214.5 220.0
Total current assets 2,374.5 2,333.4
Property, plant and equipment, net 1,233.9 1,1421
Goodwill and other intangibles resulting from business acquisitions, net 1,253.4 1,049.5
Deferred tax assets 203.3 195.8
Other assets 655.7 617.9
$ 5,720.8 $ 5,338.7
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Short-term borrowings and current portion of long-term debt and finance leases $ 1241 § 514.2
Accounts payable 932.8 1,041.2
Other current liabilities 759.1 7125
Total current liabilities 1,816.0 2,267.9
Long-term debt and finance leases 2,020.0 1,483.7
Other long-term liabilities 550.2 529.7
Shareholders' equity:
Common stock 124 1 124.1
Capital in excess of par value 850.3 864.8
Retained earnings 3,205.5 2,861.7
Treasury stock at cost (2,451.4) (2,393.9)
Accumulated other comprehensive loss (393.9) (399.3)
Total shareholders' equity 1,334.6 1,057.4

$ 5,720.8 § 5,338.7

-more-




AVERY DENNISON CORPORATION

PRELIMINARY CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)
(UNAUDITED)
Nine Months Ended
Sep. 26, 2020 Sep. 28, 2019

Operating Activities:
Net income $ 3644 $ 141.1
Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation 113.7 105.3

Amortization 36.1 28.1

Provision for credit losses and sales returns 50.4 42.4

Stock-based compensation 12.1 25.5

Pension plan settlements and related charges -—- 446.9

Deferred taxes and other non-cash taxes 171 (176.4)

Other non-cash expense and loss (income and gain), net 35.3 17.5
Changes in assets and liabilities and other adjustments (187.3) (163.4)
Net cash provided by operating activities 441.8 467.0
Investing Activities:
Purchases of property, plant and equipment (91.7) (132.9)
Purchases of software and other deferred charges (13.8) (27.4)
Proceeds from sales of property, plant and equipment 0.2 7.7
Proceeds from insurance and sales (purchases) of investments, net 5.2 3.5
Payments for acquisition, net of cash acquired, and investments in businesses (262.8) (6.5)
Net cash used in investing activities (362.9) (155.6)
Financing Activities:
Net increase (decrease) in borrowings (maturities of three months or less) (57.1) 68.9
Additional borrowings under revolving credit facility 500.0 -
Additional long-term borrowings 493.7 -
Repayments of revolving credit facility (500.0) -—-
Repayments of long-term debt and finance leases (268.9) (17.7)
Dividends paid (145.2) (141.3)
Share repurchases (52.2) (204.3)
Net (tax withholding) proceeds related to stock-based compensation (20.0) (17.4)
Payments of contingent consideration -—- (1.6)
Net cash used in financing activities (49.7) (313.4)
Effect of foreign currency translation on cash balances 1.8 (5.8)
Increase (decrease) in cash and cash equivalents 31.0 (7.8)
Cash and cash equivalents, beginning of year 253.7 232.0
Cash and cash equivalents, end of period $ 2847 $ 224 .2
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Reconciliation of Non-GAAP Financial Measures to GAAP

We report our financial results in conformity with accounting principles generally accepted in the United States of
America, or GAAP, and also communicate with investors using certain non-GAAP financial measures. These non-
GAAP financial measures are not in accordance with, nor are they a substitute for or superior to, the comparable
GAAP financial measures. These non-GAAP financial measures are intended to supplement the presentation of our
financial results that are prepared in accordance with GAAP. Based upon feedback from investors and financial
analysts, we believe that the supplemental non-GAAP financial measures we provide are useful to their assessment of
our performance and operating trends, as well as liquidity.

Our non-GAAP financial measures exclude the impact of certain events, activities or decisions. The accounting effects
of these events, activities or decisions, which are included in the GAAP financial measures, may make it difficult to
assess our underlying performance in a single period. By excluding the accounting effects, positive or negative, of
certain items (e.g., restructuring charges, legal settlements, certain effects of strategic transactions and related costs,
losses from debt extinguishments, gains or losses from curtailment or settlement of pension obligations, gains or
losses on sales of certain assets, gains or losses on investments, and other items), we believe that we are providing
meaningful supplemental information that facilitates an understanding of our core operating results and liquidity
measures. While some of the items we exclude from GAAP financial measures recur, they tend to be disparate in
amount, frequency, or timing.

We use these non-GAAP financial measures internally to evaluate trends in our underlying performance, as well as to
facilitate comparison to the results of competitors for a single period.

We use the following non-GAAP financial measures in the accompanying news release and presentation:

Sales change ex. currency refers to the increase or decrease in net sales, excluding the estimated impact of foreign
currency translation, and, where applicable, currency adjustment for transitional reporting of highly inflationary
economies (Argentina) and the reclassification of sales between segments. The estimated impact of foreign currency
translation is calculated on a constant currency basis, with prior period results translated at current period average
exchange rates to exclude the effect of currency fluctuations.

Organic sales change refers to sales change ex. currency, excluding the estimated impact of product line exits,
acquisitions and divestitures, and, where applicable, the extra week in our fiscal year.

We believe that sales change ex. currency and organic sales change assist investors in evaluating the sales change
from the ongoing activities of our businesses and enhance their ability to evaluate our results from period to period.

Adjusted operating income refers to income before taxes; interest expense; other non-operating expense (income),
net; and other expense (income), net.

Adjusted EBITDA refers to net income before interest expense; other non-operating expense (income), net; taxes;
equity method investment (losses) gains; other expense (income), net; and depreciation and amortization.

Adjusted operating margin refers to adjusted operating income as a percentage of net sales.

Adjusted EBITDA margin refers to adjusted EBITDA as a percentage of net sales.

Adjusted tax rate refers to the projected full-year GAAP tax rate, adjusted to exclude certain unusual or infrequent
events that are expected to significantly impact that rate, such as our U.S. pension plan termination, effects of certain
discrete tax planning actions, impacts related to the enactment of the U.S. Tax Cuts and Jobs Act ("TCJA"), where

applicable, and other items.

Adjusted net income refers to income before taxes, tax-effected at the adjusted tax rate, and adjusted for tax-effected
restructuring charges and other items.

Adjusted net income per common share, assuming dilution (adjusted EPS) refers to adjusted net income divided by
weighted average number of common shares outstanding, assuming dilution.

We believe that adjusted operating margin, adjusted EBITDA margin, adjusted net income, and adjusted EPS assist
investors in understanding our core operating trends and comparing our results with those of our competitors.

Net debt to adjusted EBITDA ratio refers to total debt (including finance leases) less cash and cash equivalents,
divided by adjusted EBITDA.



We believe that the net debt to adjusted EBITDA ratio assists investors in assessing our leverage position.

Free cash flow refers to cash flow provided by operating activities, less payments for property, plant and equipment,
software and other deferred charges, plus proceeds from sales of property, plant and equipment, plus (minus) net
proceeds from insurance and sales (purchases) of investments. Free cash flow is also adjusted for, where applicable,
the cash contributions related to the termination of our U.S. pension plan. We believe that free cash flow assists
investors by showing the amount of cash we have available for debt reductions, dividends, share repurchases, and
acquisitions.

The following reconciliations are provided in accordance with Regulations G and S-K and reconcile our non-GAAP
financial measures with the most directly comparable GAAP financial measures.
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AVERY DENNISON CORPORATION
PRELIMINARY RECONCILIATION FROM GAAP TO NON-GAAP FINANCIAL MEASURES
(In millions, except % and per share amounts)

(UNAUDITED)
Three Months Ended Nine Months Ended
Sep. 26,2020 Sep. 28,2019 Sep. 26,2020 Sep. 28, 2019
Reconciliation from GAAP to Non-GAAP operating margins:
Net sales $ 1,7291  $ 17614  $ 49806 $ 5,297.2
Income before taxes $ 197.8 $ 1799 § 4820 §$ 84.2
Income before taxes as a percentage of net sales 11.4% 10.2% 9.7% 1.6%
Adjustments:
Interest expense $ 156 §$ 190 § 544 % 58.0
Other non-operating expense (income), net 0.1 0.8 (0.2) 448.2
Operating income before interest expense, other non-operating
expense (income), and taxes $ 2135 $ 199.7 § 536.2 $ 590.4
Operating margins 12.3% 11.3% 10.8% 11.1%
Income before taxes $ 1978 § 1799 § 4820 $ 84.2
Adjustments:
Restructuring charges:
Severance and related costs 6.5 3.3 46.4 19.8
Asset impairment and lease cancellation charges 4.4 - 6.2 1.7
Loss on investment 1.5 - 1.5 -
Transaction and related costs - - 3.2 -
Legal settlement - 3.4 - 3.4
Gain on sales of assets -—- -—- (3.2)
Interest expense 15.6 19.0 54.4 58.0
Other non-operating expense (income), net 0.1 0.8 (0.2) 448.2
Adjusted operating income (non-GAAP) $ 2259 §$ 2064 $ 5935 $ 612.1
Adjusted operating margins (non-GAAP) 13.1% 11.7% 11.9% 11.6%
Reconciliation from GAAP to Non-GAAP net income:
As reported net income $ 1505 $ 1446 $ 3644 $ 1411
Adjustments:
Restructuring charges and other items(1) 124 6.7 57.3 21.7
Pension plan settlement and related charges - --- - 446.9
Tax benefit from pension plan settlement and related charges - - - (179.8)
Tax effect on restructuring charges and other items and impact of
adjusted tax rate (2.4) (10.3) (15.2) (15.6)
Adjusted net income (non-GAAP) $ 1605 $ 1410 § 4065 $ 4143

™ Includes pretax restructuring and related charges, transaction and related costs, loss on investment, legal settlement, and gain on sales of

assets.
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A-5
(continued)

AVERY DENNISON CORPORATION

PRELIMINARY RECONCILIATION FROM GAAP TO NON-GAAP FINANCIAL MEASURES
(In millions, except % and per share amounts)

(UNAUDITED)
Three Months Ended Nine Months Ended
Sep. 26, 2020 Sep. 28, 2019 Sep. 26, 2020 Sep. 28, 2019

Reconciliation from GAAP to Non-GAAP net income per
common share:

As reported net income per common share, assuming dilution $ 179 $ 171 $ 434 $ 1.66
Adjustments per common share, net of tax:
Restructuring charges and other items(") 0.15 0.07 0.68 0.25
Pension plan settlement and related charges - - - 3.14
Tax effect on restructuring charges and other items and impact
of adjusted tax rate (0.03) (0.12) (0.18) (0.18)
Adjusted net income per common share, assuming dilution (non-
GAAP) $ 191 § 1.66 $ 484 $ 4.87
Weighted average number of common shares outstanding,
assuming dilution 84.0 84.8 84.0 85.1

Our adjusted tax rate was 23.2% and 24.1% for the three and nine months ended Sep. 26, 2020, respectively; and 24.1% and 24.7% for the
three and nine months ended Sep. 28, 2019, respectively.

™ Includes pretax restructuring and related charges, transaction and related costs, loss on investment, legal settlement, and gain on sales of
assets.

(UNAUDITED)

Three Months Ended Nine Months Ended
Sep. 26, 2020 Sep. 28,2019 Sep. 26,2020 Sep. 28, 2019

Reconciliation of free cash flow:

Net cash provided by operating activities $ 2578 §$ 2282 $ 4418 $ 467.0
Purchases of property, plant and equipment (27.8) (53.1) (91.7) (132.9)
Purchases of software and other deferred charges (2.8) (14.4) (13.8) (27.4)
Proceeds from sales of property, plant and equipment 0.1 0.3 0.2 7.7
Proceeds from insurance and sales (purchases) of investments, net 5.6 (0.8) 5.2 3.5
Contributions for pension plan termination -—- 21 - 9.5
Free cash flow (non-GAAP) $ 2329 § 162.3 $ 3417 $ 327.4
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AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION
(In millions, except %)

A-6

(UNAUDITED)
Third Quarter Ended
NET SALES OPERATING INCOME (LOSS) OPERATING MARGINS
2020 2019 2020 2019 2020 2019
Label and Graphic Materials $ 1,1454 $ 1,185.1 $ 1731 $ 159.0 15.1% 13.4%
Retail Branding and Information Solutions 426.1 406.8 47.0 45.7 11.0% 11.2%
Industrial and Healthcare Materials 157.6 169.5 12,5 17.7 7.9% 10.4%
Corporate Expense N/A N/A (19.1) (22.7) N/A N/A
TOTAL FROM OPERATIONS $ 1,7291 § 1,7614 $ 2135 § 199.7 12.3% 11.3%

RECONCILIATION FROM GAAP TO NON-GAAP SUPPLEMENTARY INFORMATION

Third Quarter Ended

OPERATING INCOME

OPERATING MARGINS

2020 2019 2020 2019
Label and Graphic Materials
Operating income and margins, as reported $ 1731 % 159.0 15.1% 13.4%
Adjustments:
Restructuring charges:

Severance and related costs 1.4 1.2 0.1% 0.1%
Adjusted operating income and margins (non-GAAP) $ 1745 % 160.2 15.2% 13.5%
Retail Branding_and Information Solutions
Operating income and margins, as reported $ 470 $ 45.7 11.0% 11.2%
Adjustments:

Restructuring charges:
Severance and related costs 2.2 1.2 0.5% 0.3%
Asset impairment charges 0.7 -—- 0.2% -
Loss on investment 1.5 -—- 0.4% -
Adjusted operating income and margins (non-GAAP) $ 514 $ 46.9 12.1% 11.5%
Industrial and Healthcare Materials
Operating income and margins, as reported $ 125 § 17.7 7.9% 10.4%
Adjustments:
Restructuring charges:

Severance and related costs 29 0.9 1.8% 0.6%

Asset impairment charges 3.7 — 2.4% -
Adjusted operating income and margins (non-GAAP) $ 191 § 18.6 12.1% 11.0%
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AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION
(In millions, except %)

A-7

(UNAUDITED)
Nine Months Year-to-Date
NET SALES OPERATING INCOME (LOSS) OPERATING MARGINS
2020 2019 2020 2019 2020 2019
Label and Graphic Materials $ 34204 $ 3,569.7 $ 4831 $ 460.6 14.1% 12.9%
Retail Branding and Information Solutions 1,122.9 1,223.4 67.2 147.5 6.0% 12.1%
Industrial and Healthcare Materials 437.3 504.1 34.9 47.8 8.0% 9.5%
Corporate Expense N/A N/A (49.0) (65.5) N/A N/A
TOTAL FROM OPERATIONS $ 49806 $ 5,297.2 $ 536.2 $ 590.4 10.8% 11.1%

RECONCILIATION FROM GAAP TO NON-GAAP SUPPLEMENTARY INFORMATION

Label and Graphic Materials
Operating income and margins, as reported
Adjustments:
Restructuring charges:
Severance and related costs
Asset impairment and lease cancellation charges
Transaction and related costs
Gain on sale of assets

Adjusted operating income and margins (non-GAAP)

Retail Branding and Information Solutions
Operating income and margins, as reported
Adjustments:
Restructuring charges:
Severance and related costs
Asset impairment charges
Transaction and related costs
Loss on investment
Gain on sale of assets

Adjusted operating income and margins (non-GAAP)

Industrial and Healthcare Materials
Operating income and margins, as reported
Adjustments:
Restructuring charges:
Severance and related costs
Asset impairment charges

Adjusted operating income and margins (non-GAAP)

-more-

Nine Months Year-to-Date

OPERATING INCOME

OPERATING MARGINS

2020 2019 2020 2019
$ 4831 $ 4606 14.1% 12.9%
26.7 12.6 0.8% 0.4%

0.9 1.3 0.1%

0.7

— (0.7) — —
$ 5114 $ 4738 15.0% 13.3%
$ 672 $ 1475 6.0% 12.1%
15.0 3.0 1.4% 0.2%

1.6 0.4 0.1%

2.5 0.2%

15 0.1%
(2.5) (0.2%)
$ 87.8 $ 1484 7.8% 12.1%
$ 349 $ 4738 8.0% 9.5%
4.9 4.2 1.1% 0.8%

3.7 0.8%
$ 435 $ 52.0 9.9% 10.3%




AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION

(UNAUDITED)
Third Quarter 2020
Retail
Branding
Label and and Industrial and
Total Graphic Information Healthcare
Company Materials Solutions Materials
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change (1.8%) (3.3%) 4.7% (7.0%)
Foreign currency translation 0.5% 0.7% 0.5% (0.5%)
Sales change ex. currency (non-GAAP)(1) (1.3%) (2.6%) 5.2% (7.6%)
Acquisitions (2.3%) - (10.0%) -
Organic sales change (non-GAAP)(1) (3.6%) (2.6%) (4.7%) (7.6%)
Nine Months Year-to-Date 2020
Retail
Branding
Label and and Industrial and
Total Graphic Information Healthcare
Company Materials Solutions Materials
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change (6.0%) (4.2%) (8.2%) (13.3%)
Foreign currency translation 1.9% 2.3% 1.0% 1.2%
Sales change ex. currency (non-GAAP)m (4.1%) (1.9%) (7.2%) (12.1%)
Acquisitions (1.6%) -—- (6.8%) -—-
Organic sales change (non-GAAP)(") (5.7%) (1.9%) (14.0%) (12.1%)

M Totals may not sum due to rounding.
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(continued)

AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION
Monthly Sales Trends (comparison to prior year)

(UNAUDITED)
Total Company
Mar Apr May Jun Jul Aug Sep
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change 2% (18%) (15%) (12%) (7%) (1%) 1%
Foreign currency translation 3% 3% 3% 3% 3% 1% (1%)
Sales change ex. currency (non-GAAP)m 5% (16%) (11%) (10%) (4%) -—- -—-
Acquisitions (2%) (2%) (2%) (2%) (3%) (2%) (2%)
Organic sales change (non-GAAP)(1) 3% (17%) (13%) (11%) (7%) (2%) (2%)
Label and Graphic Materials
Mar Apr May Jun Jul Aug Sep
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change 1% (7%) (7%) (11%) (9%) (2%) -
Foreign currency translation 4% 4% 5% 3% 3% 1% (1%)
Sales change ex. currency (non-GAAP)(") 5% (4%) (2%) (8%) (6%) (1%) (1%)
Acquisitions - --- --- - --- ---
Organic sales change (non-GAAP) 5% (4%) (2%) (8%) (6%) (1%) (1%)

Retail Branding and Information Solutions

Mar Apr May Jun Jul Aug Sep
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change 8% (48%) (32%) (10%) 5% 5% 4%
Foreign currency translation 2% 1% 1% 1% 2% 1% -
Sales change ex. currency (non-GAAP)(1) 9% (47%) (30%) (9%) 7% 6% 4%
Acquisitions (7%) (7%) (7%) (8%) (12%) (11%) (8%)
Organic sales change (non-GAAP)(1) 2% (54%) (38%) (17%) (5%) (5%) (5%)

Industrial and Healthcare Materials

Mar Apr May Jun Jul Aug Sep
Reconciliation from GAAP to Non-GAAP sales change
Reported net sales change (8%) (19%) (27%) (22%) (17%) (5%) (1%)
Foreign currency translation 3% 2% 2% 2% 2% --- (2%)
Sales change ex. currency (non-GAAP)(") (6%) (17%) (25%) (21%) (15%) (5%) (4%)
Acquisitions ---
Organic sales change (non-GAAP) (6%) (17%) (25%) (21%) (15%) (5%) (4%)

™ Totals may not sum due to rounding.
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AVERY DENNISON CORPORATION
PRELIMINARY SUPPLEMENTARY INFORMATION
($ in millions)

(UNAUDITED)
Net Debt to Adjusted EBITDA
QTD YTD
1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 3Q19 3Q20

Net sales $ 1,7401 $ 17957 $ 17614 $ 17729 $ 17230 $ 15285 $ 1,729.1 $ 52972 $§ 49806
As reported net (loss) income $ (146.9) $ 1434  $ 1446  $ 1625  $ 1342  § 797 % 150.5

Interest expense 19.5 19.5 19.0 17.8 18.8 20.0 15.6

Other non-operating expense (income), net 446.5 0.9 0.8 (3.0) (0.5) 0.2 0.1

Income taxes (138.4) 449 346 22 46.3 222 46.3

Less: Equity method investment (losses) gains 0.9) (0.4) (0.7) (0.6) (0.4) (1.4) (1.0)
Operating income before interest expense, other non-

operating expense (income), taxes, and equity
method investment (losses) gains $ 1816 § 2091 § 199.7 § 180.1 $ 1992 § 1235  § 213.5

Non-GAAP Adjustments:
Restructuring charges:

Severance and related costs $ 104 § 61 § 33 § 255 § 24 $ 375 §$ 6.5

Asset impairment and lease cancellation charges 0.3 1.4 - 34 --- 1.8 4.4
Other items (3.2) - 34 2.6 25 0.7 1.5
Adjusted operating income (non-GAAP) $ 189.1  § 2166  $ 2064 $ 2116 $ 2041  $ 1635 § 2259

Depreciation 34.9 355 349 35.0 36.8 37.8 39.1

Amortization 9.6 9.4 9.1 10.6 10.7 12.5 12.9
Adjusted EBITDA (non-GAAP) $ 2336 $ 2615 § 2504 $ 2572  § 2516 $ 2138  § 2779 % 7455 $ 743.3
Adjusted EBITDA margins (non-GAAP) 13.4% 14.6% 14.2% 14.5% 14.6% 14.0% 16.1% 14.1% 14.9%
Total Debt $ 2102 $ 20618 $ 19979 $ 19395 $ 28203 $ 22662 $ 21441
Less: Cash and cash equivalents 225.7 247.3 224.2 253.7 742.0 262.6 284.7
Net Debt $§ 18845 § 18145 § 17737 $ 16858 $ 20783 $§ 20036 $ 18594
Net Debt to Adjusted EBITDA LTM* (non-GAAP) 1.9

*LTM = Last twelve months (4Q19 to 3Q20)
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Third Quarter 2020
Financial Review and Analysis

(preliminary, unaudited)

October 21, 2020

Supplemental Presentation Materials
Unless otherwise indicated, comparisons are to the
same period in the prior year,
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Safe Harbor Statement

Certain statements contained in this document are “forward-looking statements” intended to qualify for the safe harbor from liability established by the Private Securities
Litigation Reform Act of 1995, These forward-looking statements, and financial or other business targets, are subject to certain risks and uncertainties. We believe that the
most significant risk factors that could affect our financial performance in the near-term include; (1) the impacts to our business from global economic conditions, political
uncertainty, and changes in governmental regulations, including as a result of the coronavinus/COVID-19 pandemic; (2) competitors” actions, including pricing, expansion in
key markets, and product offerings; (3) the degree to which higher costs can be offset with productivity measures andfor passed on to customers through price increases,
without a significant loss of volume; and (4) the execution and integration of acquisitions.

Actual results and trends may differ matenially from historical or anticipated results depending on a variety of factors, including but are not limited to. risks and
uncertainties relating to the following: the coronavirus/COVID-19 pandemic: fluctuations in demand affecting sales to customers; worldwide and local economic and
market conditions; changes in political conditions: fluctuations in foreign currency exchange rates and other risks associated with foreign operations, including in emerging
markets; changes in our markets due to competitive conditions, technological developments, laws and regulations, and customer preferences; fluctuations in the cost and
availability of raw materials and energy, changes in governmental laws and regulations; the impact of competitive products and pricing; the financial condition and
inventory strategies of customers; our ability to generate sustained productivity improvement our ability to achieve and sustain targeted cost reductions; less of significant
contracts or customers; collection of receivables from customers; selling prices; business mix shift; execution and integration of acquisitions; product and service quality;
timeby development and market acceptance of new products, induding sustainable or sustainably-sourced products; investment in development activities and new
production faciities; amounts of future dividends and share repurchases, customer and supplier concentrations or consolidations; fluctuations in interest and tax rates;
changes in tax laws and regulations, and uncertainties associated with interpretations of such laws and regulations; retention of tax incentives; outcome of tax audits;
successful implementation of new manufacturing technologies and installabion of manufacturing equipment; disrupbions in information technology systems, mcluding
cyber-attacks or other intrusions to network security, successful installation of new or upgraded information technology systems; data security breaches, volatility of
financial markets; impairment of capitalized assets, including goodwill and other intangibles; credit risks; our ability to obtain adequate financing arrangements and
maintain access to capital the realization of deferred tax assets; fluctuations in interest rates; compliance with our debt covenants; fluctuations in pension, insurance, and
employee benefit costs, goodwillimpairment, the impact of legal and regulatory proceedings, including with respect to environmental, health and safety, anti-corruption
and trade compliance; protection and infrengement of intellectual property; the impact of epidemiclogical events on the economy and our customers and suppliers; acts of
war, terrorism, and natural disasters; and other factors.

Faor a more detailed discussion of the more significant of these factors, see “Risk Factors” and "Management's Discussion and Analysis of Results of Operations and
Financial Condition™ in our 2019 Form 10-K, filed with the Securities and Exchange Commission on February 26, 2020, and subsequent quarterly reports on Form 10-0)

The forward-looking statements included in this document are made only as of the date of this document, and we undertake no obligation to update these
statements to reflect subsequent events or circumstances, other than as may be required by law.
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Use of Non-GAAP Financial Measures

This prasentation cormans cerlamn ran-GAAP financial measwes a5 defined by 320 rubes. 'We repon our ingndal resalls in canformily with accounting prindples genaraly acospted in tha Uniled Stanes of America, or GAAP, and
IS0 comeanUnicate w ith investons using caran non-GAAF financial messures. Thasa non-GA AR financlal measwies ara nof in aooordance with, nar 8re they a substitute for or supariar to, e compersbla GAARP financlal messunss
Thesz non-GAAP financial measures are inlended ta supplemeant prasantation of cur financial results that are prepared in accordanoe with GAAP. Based upan fesdback fram investors and financial analysis, we believe that the
suppiamantal ren-GEAAF financial messunes wa prodide ana usetul Lo thair agsesement of cur performanca and ogerating rends, 82 wall 88 liquidity, In ascordance with Reguiations G end S-K, reconciliations of non-GAAF Tnensal
measuwres to the most drectly comparable GAAP financal measures, including limitations associabed with these non- GAAR financial measures, are provided in ihe financial schedules accompanying the eamings new s relase for the
guarter (2ea Altachments A-4 throwgh A-B 10 news releasa dated Oodober 21, 20201

ar nen-GAAP Tinandcial measures exclisde tha impect of carlain events, astivities or dacsions. The ascountng alfects of thesa avants, sctivities or dedisions, which are inciuded in the GAAP hinancial measures, may make (it difhcui
o assess our underying performancs in @ single perod. By excluding the acoounting effects, positive or negative, of certain items {eg., restructuring charges, kegal settlements, certain effects of strabegic transactions and related
coels, losses from debl extinguishmenls, gairs or lesses from curlailment or setilement of pansion obligations, gains or kssas on sales of cerlain as2es, gaing of [osses on investments, ard olher ilems), wea beliave thal we ang
praviding meaningdl supplemenal infarmatian that facilitaies an understanding of our core caerating resuls and Bquidity measures, While some af 1he items we exclude fram GAAF financial measures recur, they tend to be
diEparate in ameunt, requency, of Liming.

W e s These nen-GAARP linancial measuras internaly 1o evaluale frends in our undedying perfarmanca, &3 well &3 to Tadililale companaon Lo tha resulls of compatiters far & gingle pericd.
W uza the following non-GAAP linancial measuras in ths presentation:

» Sales change ex, currency ralers bo tha increase or decreass in nel sales excluding the estimeted impact of Tareign currency transiation, end. whane applicable, currency adjustment for tranzilional reporiing of highly irllaticnary
eConomics pArgertina) and reclassdicatian of sales teiwesn seamends, The astimated impact of fareign currensy fransiation is calculated en aconstant currency basis, wish pricr pericd results translabed at current penod averags
exchiange rates Lo endude the effest af cirancy Nucluatisng.

= Organlc sakes change refers to sabes change ax, curtancy, excluding the astimated imgect of product line exts, acquistions ard divestiures, and, where spploaile, the axtraweak in aur fiscal yaar,

W balieve that sales charge ex, currency and organic sales change assist myvestors in evaluating the sales change fram the angring astivities of cur busnesses and enhanas fheir abiity to evaluate aur resudts fram pericd o pericd,

+ Adjusted aperating incame refers 1o incoms before taxes; interest axpense; olher nan-pperating expenss (incame), net; and ofber expenss [incame), net,

. IH-FJB!M EBITDWA refars 1o ne? inooms balara intereal axpends, alher I\Qlﬁ-wﬂfﬂiﬂg EPEr e (reome), net) l&x&&;fﬁnil}' malhed inveegimenl {logaea) g&il'lB; olher expands finconte), el and daprecisticn and anonization.

+ Adjusted aperating margin rafars 10 adusted oparating incame &6 a percentage of net sales.

= Adjusted EBITDA margin refers o adjusted EBITDA as a peroantage of nel sales,

= Adjusted tax rate refars o the projectad ful-yesr GAAF tax rata, adjusted to extiuda sartan unusial o Infreguent avents that are expected to signifizantly impast thal rate, such as our UG pansicn plan termination, aftects of
cerlain disorete tax planning adicns, impacts related bo the enaciment of the LS. Tax Suts and Jbbs A (TR, wheare applicable, and olher items

= Adjuste ned ingome reders Lo incoma bafore Lases, lad-eflected & the adjusied Tae rate. and adjusted for tae-alected rastruduring charges and other itema.

* Adjusted net income per commen share, assuming dilution {adjested EPS) refers 1o adjusted net income divided by weighted average number of commen shares ausstanding, assuming dikutian.

W believe that adjusted coerating margin, adpusted EBITOA margn, acpusted net income, and acpsted EPE assist mvestors inurderstanding our core operating Erends and camparing aur results with thoss of cur competitors.

= Het debt to adjusted EBITDA ratio refers to total debt dinduding finance (eases) (ess cash and cash eguivalents, divided by adjusted ESITDMA. W beliave that the net debl 1o adjusted BETINA ratio assists investors in assessing
U lverage pasition.

+ Froe cash Flew refers bo cash Now provaded by operating activities, less paymanta Tor prapeny, plant and equipment, 2oltware and alher defernad charges, plus proceeds from sales of propeny, plant and equipment, plug (minus)
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Strong execution in a challenging, dynamic environment

e Safety and well-being of employees remains our top priority during continuing global health
crisis

e Strong earnings growth vs, prior year despite lower sales

o Margins up significantly, reflecting ongoing productivity improvement as well as temporary cost
reduction actions in a better-than-expected volume environment

o Profitability improvements across all segments
* Strong balance sheet (net debt to adj. EBITDA ratio of 1.9) and ample liquidity
e As expected, free cash flow proving resilient...now targeting more than $500 mil. for the year

¢ Increasing distributions to shareholders: raised dividend by 7% and resumed share repurchase
late in the third quarter

e Strategic priorities are unchanged; ringfencing key investments in high value categories,
including RFID, while driving long-term profitable growth in the base
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Third Quarter Review
Reported EPS of $1.79, up ~5%; adj. EPS (non-GAAP) of $1.91, up ~15%
» Reported sales declined 1.8%
o Sales change ex. currency (non-GAAP) of (1.3%)
o Organic sales change (non-GAAP) of (3.6%)
+ Reported operating margin up 100 bps to 12.3%
o Adj. EBITDA margin (non-GAAP) up 190 bps to 16.1%
o Adj. operating margin (non-GAAP) up 140 bps to 13.1%
e YTD free cash flow of $342 mil., up over 4%

LGM expanded adj. operating margin by 170 bps: sales down 2.6% organically
# Organic sales growth improved sequentially across all regions except Europe, with faster-than-expected
improvement in high value categories
e Across pandemic (Mar-Sep), volume trends for Label & Packaging Materials have varied by region:
o North America up mid-single digits
o Europe up low-single digits
o Asia Pacific flat {up mid-single digits in Q3)
REIS expanded adj. operating margin by 60 bps; sales up 5.2% ex. Currency (down 4.7% organically), reflecting
strong growth in high value categories (RFIDfexternal embellishments) and solid sequential improvement in the
base
IHM expanded adj. operating margin by 110 bps; sales down 7.6% organically, reflecting solid sequential
improvement in automotive categories &m




COVID-19 Operational Update

» Safety and well-being of employees remains our top priority during continuing global health crisis

To date, have identified ~350 confirmed COVID-19 cases among 30,000+ workforce

%)

]

In Q3, we continued to adapt safety protocols based on new information, and focused on ensuring a
safe return to the workplace after government-mandated lockdowns were lifted

e Following sharp drop in Q2, volumes generally improving faster than anticipated

# Operationally, all manufacturing sites remained open during Q3; throughout pandemic, disruptions to
our supply chain have been negligible

* In response to lower demand outlook, and reflecting our relentless focus on productivity, we continue to
execute long-term, strategic restructuring plans, in addition to temporary cost-saving actions

¢ Anticipate incremental savings from restructuring actions, net of transition costs, of $60 million to $70
million during 2020, and carryover savings, net of transition costs, of approximately $70 million in 2021

o Anticipate net temporary savings in 2020 of nearly $150 million; vast majority of temporary savings
expected to become a headwind as markets continue to recover
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Monthly Sales Trends (comparison to prior year)

Organic Growth

Jun Jul
LGM 5%  (4%) (2%) (8%)  (6%)  (1%)  (1%)
LPM 7% 7% 2%  (6%)  (5%) 0% 0%
Graphics & Reflective (8%)  (55%) (26%) (16%) (10%)  (8%)  (6%)
RBIS* 2%  (54%) (38%) (17%) (5%)  (5%)  (5%)
IHM (6%) (17%) (25%) (21%) (15%) (5%)  (4%)
Total Company 3%  (17%) (13%) (11%) (7%) (2%) (2%)

Total Company, Ex. Currency

skl 5%  (16%) (11%) (10%) (4%) 0% 0%

* Enterprise RFID sales up ~20% on an organic basis in Q3, and up ~65% including Smartrac acquisition.

AERY
DENMNIZON




Broad exposure to diverse end markets, with ~60% tied to non-durable
consumer goods, logistics & shipping, and medical products

2019 Sales by Product Category

. Mon-durable
consumer goods

B Retsil apparel
B ndustrial / Durable

P Logistics, Shipping, &
Other Variable Infarmation

[ Medical / Healthcare

Non-durable Consumer Goods

Wast majority of these sales tied to labeling of food, beverage,
and home and personal care (HPC) products

Growth catalysts: Emerging markets (increased use of packaged
goods with rising middle class) and labeling technology shifts to
pressure-sensitive materials

Logistics, Shipping & Other Variable Information

Growth catalysts: Increase in e-commerce benefits our
businesses serving variable information neads, including nan-
apparel RFID

Retail Apparel Industrial / Durable

“Discretionary staple”. Cyclical.

Growth catalyst: expansion Growth catalyst: shift from

of omni-channel retailing mechanical to adhesive-based
fastening
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Diversified geographic exposure

2019 Sales by Manufacturing Location 2019 Sales by End Market, estimated

Bus

. Western Europe

. China

B Other Asia (ex-China)
E. Europe & MENA

Latin Aumerica

B other®

2 Other includes Canada, South Africa, Australia, and New Zealand
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Our businesses are once again proving resilient, as in past downturns

Organic growth trends* during last major downturn (2009/2010)

N lcM W RBIS [ IHM v W REIS W HM

0%

20% 20%

10% 0%

0% %
0% I I 0% .
20% -20%

Qe Q0% 0309 0408 QL0 Q240 QR0 G410 FY-o9 FY-10

* Externally reported organic growth by segment has been adjusted to reflect divestitures and transfers between segments.
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Strong Balance Sheet and Ample Liquidity

Leverage @ 9/26/20 Debt / Liquidity Considerations Long-Term Debt Maturity Schedule
SBO0m

Total Debt Outstanding 52.14B s Ample liquidity: S800 mil. available

under revolving credit facility {through i
Cash and cash equivalents 5028 B 2025), plus ~5285 mil. in cash and cash im;;:gcmt
equivalents at quarter-end of 2.8%
Net Debt $1.86 B ¢ Laddered long-term debt: next maturity o
z = in 2023
Adjusted EBITDA, trailing 4 qtrs $1.00B
¢ Mo foreseeable covenantconstraints

Net Debtto Adj. EBITDA (non-GAAP) 1.9
T W WS M IS WG MIT OWGE TP 20004

* €500 debt converted to USD st 1 10w + 53084 medium term naote

+ Ringfencing investments in high value categories
e Curtailed original {pre-COVID-19) 2020 capital spending plans by ~555 mil., while heightening focus on working
capital management
# Increasing distributions to shareholders
o Increased dividend by 7% in October (increase was postponed due to pandemic-related uncertainty)

o Following temporary pause on share repurchase initiated in March, resumed share buyback activity late in the
third quarter
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2020 Outlook

¢ FY sales down principally due to lower volume, with trough in Q2:
o Underlying sales trend in Q4 expected to be similar to or better than Q3 pace
o Extra week adds roughly a point to full year growth (~4 points to Q4 growth)
o FY currency translation headwind at recent rates of ~1% (compared to 1.5% in Lly)

s Currency translation headwind to FY operating income of ~$9 mil. at recent rates (compared to
~%15 mil. headwind in July)

e Incremental savings of 360 mil. to 70 mil. from restructuring actions, net of transition costs;
additional net temporary savings of nearly ~§150 mil.

o Full year adjusted tax rate currently estimated to be ~24%
e Targeting free cash flow of more than $500 mil.
o Fixed and IT capital spend of $165 mil. to $175 mil.

o Cash impact of restructuring charges of ~$60 mil.
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Q3 Results Detall




Quarterly Sales Trend Analysis

3Q19 4019 1Q20 2Q20 3020
Reported Sales Change 0.1% 0.2% {1.0%0) (14.9%) (1.8%)
Organic Sales Change 2.1% 2.1% 0.3% (13.7%) (3.6%)
Acquisitions - - 0.7% 1.7% 2.3%
Sales Change Ex. Currency™® 2.1% 2.1% 1.0% (12.0%) (1.3%)
Currency Translation (2.0%) (1.9%) (1.9%) (2.9%) (0.5%)
Reported Sales Change* 0.1% 0.2% {1.0%0) {14.9%) (1.8%)

*Totals may not sum due to rounding.
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Third Quarter Sales Change and Operating Margin Comparison

Sales Change

Label and Graphic Materials

Retail Branding and Information Solutions
Industrial and Healthcare Materials

Total Company

Operating Margin

Label and Graphic Materials

Retail Branding and Information Solutions
Industrial and Healthcare Materials

Total Company

Reported
(3.3%)
4.7%
(7.0%)
(1.8%)

3Q20 3Q19

15.1%
11.0%
7.9%

12.3%

3Q20

Ex. Currency
(2.
5.
(7.
(1.

Reported

6%)
2%
&%)

3%)

13.4%
11.2%
10.4%
11.3%

Organic
(2.6%)
(4.7%)
(7.6%)
(3.6%)

Adjusted

{Non-GAAP)

3Q20 3Q19

15.2%
12.1%
12.1%
13.1%

13.5%
11.5%
11.0%
11.7%
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Q3 RESULTS

Label and Graphic Materials

Reported sales declined 3.3% to $1.15 bil.
Sales were down 2.6% on an organic basis, driven by both
volume/mix and deflation-related price
o Label and Packaging Materials down ~2% from prior year as
growth in specialty and durable label categories was more than
offset by a decline in the base business
Cambined Graphics and Reflective Solutions down ~8%
= Morth Americaup low-single digits, Western Europe down
roughly 10%, and emerging markets comparable to prior year

Reported operating margin increased 170 basis points to
15.1%

o Adjusted operating margin increased 170 basis points to 15.2%,

as the benefits of productivity, including material reengineering
and net restructuring savings, as well as raw material deflation,
net of pricing, more than offset higher employee-related costs
and unfavorable volume/mix

High Value
Categories

~37%

Emerging
Markets

~39%

2019 Sales by Product

. Base Label

. Specialty / Durables
Graphics

B Reflectives

2019 Sales by Geography

B us.

. Western Furope
B Asia Pacific

B Latin America

B E. Europe & MENA




Q3 RESULTS

Retail Branding and Information Solutions
2019 Sales by Product,

¢ Reported sales increased 4.7% to 5426 mil. adjusted for Smartrac*
. if;i, :Zr:s;;p 5.2% ex. currency, and down 4.7% on an Elgt:;.fjllg: B Apparei Tags & Labels
— B Eib
o Strong organic growth in high value categories was more ~33%

Ext. Embellishment
B PsD (ex RFID)

than offset by ~12% decline in the base, driven by overall
lower apparel demand

=z Enterprise-wide sales of RFID products were up ~65% ex.
currency with benefit of Smartrac acquisition, and up
~20% organically, driven by new programs and recovery
in the value segment of the apparel market

2019 Sales by Geography
(end markets, estimated,

adjusted for Smartrac®)
B us.

I Europe

. Asia Pacific

. Others

e Reported operating margin decreased 20 basis points
to 11.0%%, reflecting higher restructuring charges
o Adjusted operating margin increased 60 basis points to
12.1%, as productivity more than offset unfavorable
volume/mix

* Indudes actual FY 2019 revenue of acquired business assuming AVY cwnership,




Q3 RESULTS

Industrial and Healthcare Materials

e Reported sales declined 7.0% to $158 mil.
o Sales declined 7.6% on an organic basis
= Mid-single digit decline in industrial categories, reflecting
sequential improvementin trend for automotive in China and
North America
o Healthcare categories down ~11%, reflecting pandemic-
related reduction in elective surgeries and inventory
destocking in personal care categories

e Reported operating margin decreased 250 basis points to
7.9%, reflecting higher restructuring charges
o Adjusted operating margin increased 110 basis points to
12.1%, due to favorable product mix, productivity and
deflation, net of pricing, which mare than offset the impact of
lower volume

~74%

"High Value

Categories

2019 Sales by Product

B Automotive
B Other Industrial

Healthcare

B Retail

2019 Sales by Geography

B us.
I Europe
B Asia Padific

B Latin America




Thank you

AVERY
DENNISON




